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123	 so WHAT? 

federal governments based solely on their support have been elected 
very rarely, although they have comprised around three quarters of 
Canada's population. 

To some extent, this sort of ethnic rotation has happened before, 
in many of America's cities. Arguably, it began with the Irish dis­
placement of the Colonial-stock Yankees in New York and Boston, 
confirmed when the first Irish Catholic mayors were elected in 1881 
and 1885 respectively. 

But the ethnic differences the United States confronts now are 
exceptionally deep-perhaps unbridgeable. Here, too, previous 
American experience might be suggestive. No transfer of power at 
City Hall from one European immigrant group to another ever pro­
duced anything equivalent to the "white flight" that has followed 
the election of black mayors in cities like Detroit and Newark. 

And now the prize is so much larger-the whole country. This 
time, moreover, there will be no suburban enclaves to which to flee. 

All of which leads us to a follow-up question for immigration en­
thusiasts: 

•	 While explaining why they want to transform America, supporters of 
current immigration policy should also explain just exactly what 
makes them think multiracial societies work. 

WELL-DO MULTIRACIAL SOCIETIES WORK? 

Over three years after I first met Julian Simon, I was having dinner 
with him to debate our differences. We got on to the question of 
whether multiethnic and multiracial societies can work. 

"Yugoslavia ... ," I began, thinking of the Serbo-Croatian­
Bosnian war that had exploded into the headlines. 

"Yes! Yugoslavia!" he interrupted gleefully. "That supports my 
case, doesn't it?" 

I was so surprised that I felt my jaw drop-something that really 
happens, I find, and not just in cartoons. It took me several seconds 
to realize what he meant: 

• The fonner Yugoslavs are fighting despite the fact that they are all 
the same race (white). Indeed, they are all members of the same 
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general ethnic group (South Slav). Even the language spoken by 
the two major contestants (Serbs and Croats) is basically the same 
(although written, respectively, in Cyrillic and Roman script). 

So-Simon is saying-you can't blame all civil conflict on the di­
visive results on nontraditional immigration. Homogeneity is no 
guarantee against strife. 

All right, all right! For the record, let me admit (in fact, assert): 
you can't blame everything on immigration or on racial differences. 

But who said you could? The fact remains that the Yugoslav 
spectacle can only be seen as chilling-and as a Horrid Warning 
about current U.S. immigration policy. The differences between the 
Yugoslavs are indeed relatively minor-<:ertainly compared to the 
differences between the American nation of 1965 and the immi­
grants who are now arriving. And that's the point. Those minor dif­
ferences were still enough to tear the country apart. 

I've never doubted Simon's debating skills, and this episode left 
me with even greater respect for his ingenuity. 

I just worry about whether he's right. 

MULTIRACIAL SOCIETIES: THE EVIDENCE 

Ofcourse, our follow-up question, about whether multiracial socie­
ties work, is a fairly shocking one. 

It's actually much more shocking than the original question­
why do the immigration enthusiasts want to transform America? 
No one ever thinks to ask that. But asking about whether multira­
cial societies work is quite obviously a direct challenge to America's 
recently established religion. And, since America has been biracial 
since Colonial times, it appears to imply a pessimistic view of the 
prospects for black-white harmony-the greatest problem of Amer­
ican life (until the post-1965 immigration). 

But there's a plain fact to be considered: the evidence that multi­
racial societies work is-what shall we say?-not very encouraging. 

There have, of course, been multiracial societies (strictly speak­
ing, usually multiethnic) in the past. Famous examples are the 
Roman Empire, or the Arab Caliphate, which briefly ruled from 



   

           
        

          
        

           
 

         
         

           
           

      
           

         
             

      
    

           
        

          
  

          
        

       
  

         
         

   
         

         
      

         
         

     
        

        
        

      
 



   

           
           

        
        

       
        

        
       

       
          

        
         

         
           

          
           

       
       

        
           
   

            
       

       
            

           
          
        

           
       

         
           
           

       
    

          
      



   

            
          

          
           

          
   

           
             

         
        

      
          

         
         

            
          
         

     
        
            

          
         

         
  

  
     

       

           
           

 

         
            

         
        



   

          
          

             
         
      

          
            

          
            
           

        

          
         

         
        

            
          

     
            
            
         

      
          

          
    

   

             
               
              
 

          
          



   

         
           

            
  

      

   
 

         
            

         
      

  

            
           

    

   

           
           

            
         

           
         

         
         

    
          

            
            
        

          
 



   

         
         
       

         
              

          
           

           
              
     

         
         
             

         
        
          

         
         

          
         

        
          

       
         

         
         

            
           

        
           

          
          
            

           
    

        
         

   



   

          
         
          
          

         
         

            
           

            
   

   

           
         

        
       

          
         

         
          

           
        

        
         

     
           

          
          

          
  

   

             
        

          
           



   

         
       

     
             

         
             

          
      

       
            

           
          
        

            
          

      
         

         
  

            
       
          

          
 

           
         
          

           
         

    
        

        
        
        

         
         

           
            



   

          
          

   
        

          
       

        
          

          
        

      
      

  



  

 



 
  

 
 

          
           

             
           

          
                

            
 

  
          
          

         
           

         
            

        
          

       
        

          
     

            
        

          
          

  
          



   

         
    

         
            

          
       

           
            

           
           
          

            
         

          
            

           
      

          
         

          
         

          
        

    

   

         
           

         
     
         

       
            

           
        



     

             
         
           
          

          
             

   

             
            

          
           
          

         
          

           
             
     

             
           
           

            
          

           
        

            
         

      
        

              
           

         
           

       

              
           

     



   

          
          
         

          
        

           
          

         
     
      

         
          

         
           
         
        

          
          

 
              

     
         

        
         

      

           
    

           
          
            

       
           

          
           

            
         

          



     

           
             

  

            
          
         

  
          

          
      

     
      

          
           

          
          

        
           

 
             
            
             

           
         

          
            

       
        
        

         
      

         
             

   



   

       
      

           
           

           
           

           
        

           
             

          
        

            
 

     

            
         
       

         
  

  
  

  
    
   

    

    

 
  

 

 
 

   
  



     

        
           

      
            

     
         
           

    
         

           
            
       
          
        

        
         
         

  
           

         
          

           
           

 
         

           
  
         

       
          

         
   

           
         

         
            

             



   

          
          

         
          
            

     

          
         

       
          

        
            

            
        

        
            

     
         

          
       
      

          
           

         

             
         

    

           
         
          

  
          



     

          
           

          
            

          
           

   
          

          
            

            
          

     

          
          

           

       
         

         
  

      
          

             
          
            

        
           

          
           

        
         
             

          
       

             
 



   

          
           

            
          

          

          
  

        

    

         
           

      
         

         
             

         
     

          
          

 
           

        
       

          
         

         
          

          
          

         
 

           
      

        



     

           
        

       
          

            
  

         
          

       

  

         
       

         
         

        
       

           
 

        
  

  

   
  

    
      
      

 
  

    

 

    



   

         
           

          
            

         
         

            
             
            

          
            
           

 

           
         
     

        
            

       
         

      
        
           

  
         

          
           

            
       

           
              

      

        
            

           
             

     



     

           
           

          
          

        
    

         
         

            
           
           

       
        

      
        
        

          
        

           
       

           
             

           
         

         
          

        
           

            
           

         
 

        
           

      
         
  



   

       
           

       
            
        

           
         

          
    

        
          

            
        

          
     

        
         

         
         
            

          
          

         
         

          

      

          
        

           
           

        
         

    
         

            



     

       
            

         
      

         
           

    

         
          
          

          
    

  
   

         
            
          

            
         

           
         

          
           
           

           
   

          
        

         
        

          
       

           



   

         
      
        
           

          
        

             
   

           
          
             

             
         
       
          
        

        
 
         

              
          

         
          

     
              

 
      

      

               
           
           

           
              
            

              
            
             

             



     

          
          

         
           

          
         

           
             

          
             
          

 

    
     

          
           

          
         

            
    

             
          

             
        
      

              
       

      
          

          
         

           
          

  
         



   

           
           

            
            

           
       

           
           
            

         
         
         

           
            

         
           

       
           
        

            
            

  
          

         
           

          
           

          
          

          
    

          
         

            
      



     

           
 
           
          

            
        

   
         

    
       

         
          

           
        

         

          
          

           
        

          
  

             
 

           
  



 
  

 
 

  

                 
             
            
            

   
      

         
            
          

           
         

        
      
          

         
         

         
            

          



       

          
     

          
          

          
       

        

        
          

    

     
 

          
   

            
          
              

  
           

           
           
            

           
        

          
           

          
       

            
        

            



   

         
       

         
           
           

            
        

          
          
          

         
         

 
        

             
          

         
            

           
 

            
           

         
  

        
           

             
           

           
          

       
           
             
       

          
         

          
           



       

          
  

         
        
         

            
          

 

           
        

    
          

             
             

  
            
           

          
             

            
            

      

            
           

          
        

        
            

          
              

           
          

            
   



   

      
   

         
          

          
  
      

      
          

             
            

     
        

  

           
           
            

   

           
          

           
  

          
        

         
         

         
         

              
          

      

  

             
        

     



       

     
      

       
      

          
        

          
    

         
          

           
             

           
  

         
           
         

          
         

       
           

        
          
        

     
           

            
     

         
           

           
  

        
             

           
          



   

           
              

       
         

          
        

           
         

    
    

         
          

         
            
           
         
        
           

       
  

            
         

           
       

          
            

         
           

        
  

       
            

            



       

             
     

            
          

         
            

     
        
           

         
       
        

          
           
           

       
            

            
             

         
         

 

      

          
           

           
           

         
        

          
           

  

           
           

           
      



   

       
        
         

   

          
          
       

           
            
        

           
          

          
             

           
           
          

    
         

          
  

    
   

          
         

            
              

          
             
           

         
  



       

          
          

         
        

       
         

        
           

          
       

     
         

          
         
           

          
          
   

          
           

           
       
        
           

            
 

         
         

          
         

       
         
         

          
   

         
            



   

           
         

  
           

          
         

      
        

        

      

            
           

  
          

           
           

          
           

           
         
           

            
           

  
          

          
          

           
             

 
          

     

        

    
             



       

         
           

            
           

          
         
          

        
          
          

        
           

  
          

          
        
           

       
          

         
 
           

            
     

          
             
           

   
         

            
  

         
           

         
         

          
   

         



   

          
           
             

      
       

           
        

   
       

          
          

        
    

        
          

   
           

            
            
  

         
         

  
            

           
          
             

        
 

       

          
         

         
           



IMMIGRAnON HAS (MORE) CONSEQUENCES: ECONOMICS II 

ally no immigration at all, Japan has grown into the second-largest 
economy on earth. GDP (Gross Domestic Product-the measure 
of an economy's size preferred by some international agencies) is up 
nearly ten times since 1955, and is now about perhaps half that of 
the United States, which has barely tripled in the same period (see 
Chart 15, page 170). 

The way immigration enthusiasts have handled the Japanese 
counterexample tells you a lot about the one-way American immi­
gration debate: they ignore it. Americans, after all, worry a lot about 
Japan. Acres of books have been published about How the Japanese 
Do It. (Is it management? social organization?) But no attempt is 
ever made to look for lessons in Japan's immigration policy. 

Incredibly, although his book is called The Economic Conse­

quences of Immigration, Julian Simon does not mention the Japa­
nese experience at all. Directly asked about it in 1990 by Forbes 

magazine's Jim Cook, he in effect struck out. "How Japan gets 
along I don't know," he said. "But we may have to recognize that 
some countries are sui generis. "14 

In the early 1990s, the Japanese economy has been having some­
thing of a hiccup, by Japan's standards. The reasons have nothing 
to do with immigration. Perhaps it won't recover (although don't 
bet on it). But the fact that Japan already grew so fast for so long 

without immigration proves: It Can Be Done. 

Still, some immigration enthusiasts cling to the hope that 
Japan must now rejoin the human race and allow immigration ... 
mustn't it? 

Not any time soon, judging by the recent reaction of an anony­
mous Japanese consular official in New York when asked about the 
procedures for immigrating to Japan and obtaining Japanese citi­
zenship: 

ANONYMOUS J APA NESE OFFICIAL [complete surprise and astonish­
ment]: "Why do you want to emigrate to Japan? ... There is no im­
migration to Japan. [Asked if there aren't political refugees or asylum 
seekers.] There might be three people a year who become Japanese. 
[Chuckles.] And even they don't stay long, they try to emigrate else­
where, like the U.S." 



   

  

   
    

    
    

 
    

    

 

  
 

  
 

  
 

         



       

        
        

          
            
          

            
         

       
        
        

        
            

           
         

            
    
         

         
          

          
          
        

        
             
          

          
        

         
         

           
         

        

         
 

          
         

         
          



PETER BRIMELOW 

textile industry began to agitate for immigrant labor in the 1960s, 
the government quietly clamped down on it. Instead, the industry 
automated, focused on higher value-added synthetics, and ulti­
mately moved low-skill production offshore. 

Like other observers, Chalmers Johnson expects marginal in­
creases in Japan's use of contract foreign labor, long-term "train­
ees" and other subterfuges. But no fundamental change. 

Japan does have a demographic problem. Its population is aging 
rapidly. But it also still has surprisingly large reservoirs of underuti­
lized Japanese labor. (Which shows how effective innovation in the 
efficient parts of its economy must be.) 

More than 7 percent of Japan's workforce is still in its highly pro­
tected farming sector, two or three times the proportion of that in 
the United States or the United Kingdom. In other words, just al­
lowing more food imports would free labor for business-besides 
benefiting the long-suffering Japanese consumers. Japanese women 
of childbearing age drop out of the workforce more often than 
women in other industrial economies. Japanese women who do 
work are notoriously restricted. And Japan's fragmented distribu­
tion sector-the shops and warehouses that get goods to the con­
sumer-is heavily overstaffed. 

Chalmers Johnson quotes a Japanese observer: "Demographics 
are important, but much more important than demographics is 
good strategy." By combining innovation with better use of native­
born labor, Japan probably need never resort to mass immigration. 
It's as if the United States were somehow able to tap its unemployed 
underclass-and also get better value from its spending on schools. 

Or, as Chalmers Johnson, as a resident of Southern California, 
adds acidly: "Americans sit around counting on all these young 
Mexicans [to boost the economy]. But they have no idea how to 
educate them or employ them." 

I asked Julian Simon: given Japan's apparent demonstration that 
growth through innovation is a viable alternative, is immigration 
actually necessary for the U.S. economy? 

"I've never said it's necessary," Simon replied. 
He just thinks it helps. But how much? And with what side ef­

fects? 
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317 APPENDIX 5 

But although the "immigration surplus" is small, immigrants still have a 
substantial economic impact. By increasing competition for jobs, they in 
effect cause a substantial redistribution of income from native-born work­
ers to native-born owners of capital. In the language of the chart, native­
born workers lose the rectangle wuBDw

l
. Native-born owners of capital 

gain it, plus the "immigration surplus." Borjas calculates that at current 
values this redistribution amounts to about $120 billion---or about 2.0 
percent of GNP. 

Of course, it has to be emphasized: THIS IS AN EXTREMELY SIM­
PLE CALCULATION. It requires a number of heroic assumptions. 

And there are circumstances in which the immigration surplus could be 
larger. For example, there might be what economists call "external ef­
fects," a sort of synergy resulting from increased scale, even though tech­
nology has not changed. However, there's no evidence this actually occurs. 
For example, the U.S. economy is not plagued by unexpected, unex­
plained growth. Rather the reverse. 

More importantly, a more skilled immigrant inflow might work better 
in the U.S. economy than does the current, relatively unskilled, immigrant 
population. George Borjas has calculated that if all the immigrant work­
force currently in the United States was skilled, the immigration surplus 
might be as much $54 billion, just less than a percentage point of GNP. 

Of course, an extra $54 billion or so would be nice to have. But in return 
for electing a whole new people, it's a pathetically small sum. 

And, in any case, it's an option that is no longer open-short of deport­
ing the unskilled results of the post-1965 immigration binge. 

NOTE TO ECONOMISTS: Don't like these numbers? Well, go work out 
your own. 

It's about time you did. 

[Source: "The Economic Benefits from Immigration," George J. Borjas, 
Journal ofEconomic Perspectives, Spring 1995.] 
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