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PREFACE BY THE EDITOR.

e first edition of the following treatise on the nature of
money and its relations, as governing power, to the distribu-
tion of wealth, appeared in 1849.* After its publication,
_the author continued to write on the same subject, with the
intention of giving his views to the public in a different form;
but he finally relinquished this design, and resolved to include
the new matter in the original work. The illness preceding
his'death compelled him to forego the labor necessary for this
end, but during the winter of 1857-8, he made some erasures
and amendments, dictated a few paragraphs to be inserted,
and changed the name of the book to its present more char-
acteristic title. He also authorized the daughter who had
long been his amanuensis, to make such additions from his
manuscripts as her knowledge of his wishes and her judgment
should direct. .

In fulfilling this trust, the editor has selected numerouns
passages from his writings, and has either incorporated them

* Under the title of “ Labor and other Capital; the Rights of each
Secured, and the Wrongs of both Eradicated; or an Exposition of
the Cause why Few are Wealthy and Many Poor; and the Delineation
of a System, which, without infringing the Rights of Property, will

give to Labor its just Reward.” Published by the author.
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with the body of the work or appended them in notes. Oc-
casionally she has brought within a smaller compass several
paragraphs of similar import, and she has made some verbal
corrections and transpositions, taking care in all to preserve
the aunthor’s style and thought uninjured. The manuscripts
from which the first edition was prepared, have also been
examined by her, and, in a few instances portions that had
been abridged have been restored to their original form.
- The most important new point is the criterion of a just rate
of interest, derived from the expense of instituting and cir-
culating the money ; and all the matter relating to this topic
has been given. Her aim in choosing the extracts and com-
piling the Appendix, has been to render the work as nearly
as possible the complete exponent of the author’s views on
this subject ; and she believes these additions, embracing some
results of his-latest, thought, will be found sensibly to in-
crease the value and interest of the book.

This work claims to show the caunse and the cure of finan-
cial revulsions, and of the poverty of the producing ¢lasses ;
for the anthor traces both these evils to one sonrce. It may
be doubted by many whether any means exist, apd whethe;'
any discovery can be made, capable of effecting a radical
change in these matters ; for we have almost come to lpok
upon the depression of the laboring classes as a remedilesg
evil, and upon monetary revulsions as things inherent in the
order of the world. The assertion that they may be done
away, justly, peaceably, and permanently, certainly requires
to be sustained by conclusive proof. It seems not tee much
to say that the author has furnished this proof—that he has
unfolded the nature of money and set its operations in & new
light, showing thereby the true laws of distribution ; and



PREFACE BY THE EDITOR.

unat he has also devised a new mode of instituting a national
currency adapted to the needs of the people. According to

his plan, all the money in circalation would be a legal tender,
perfectly secured. In the very inception of this money the

rate of interest would be fixed, without the possibility of va-

- riation, at any point which should be found most conducive

to the public well-being, thus dispensing with the necessity

for usury laws. The money would be at par in all parts of
the country, and could be obtained by all on offer of the
required security, so that one State or section would have no
advantage over any other in respect to money. The volume
of the currency would always adjust itself to the wants
of trade, and there could never be either a surplus or a scarc-
ity; consequently financial revulsions could never occur. It
appears in the course of the work that the interest on money is
the * governing power of distribution to labor and capital ;”
and that by fixing and maintaining the right rate of interest,

" the producing classes would receive the just reward of their
lubor. '

* Whether this momentous question of founding & national
currency, upon & true basis, shall now be considered ; or
whether it shall be postponed, until we have suffered still
further from financial revulsions, and the increasing, unjust
poverty of our laborers, is for the people themselves to decide.
Bat be the period near or remote, it is certain to arrive ; and
then the thorough sifting and testing of the principles and
the plan which the author has set forth, will show how great
is the service he has rendered to man.

BrooxLYN, Fedruary, 1861,
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TaE laboring classes of al! civilized nations have
been, and are, a8 a body, poor. Nearly all wealth is
the production of labor; therefore, laborers would
have possessed it, had not something intervened to
prevent this natural result. Even in our own country,
where the reward of labor is greater than in most
others, gome cause is operating with continual and
growing effect to separate production from the pro-
ducer. The wrong is evident, but neither statesmen
nor philanthropists have traced it to its true source;
and hence they have not -been able to project any
plan sufficient for its removal.

The design of the present volume is to show the |
true cause; and to illustrate its operation so plainly
and variously, that any ordinary mind may easily
perceive how it has produced and continued this un-
natural oppression of laborers. It will also be shown,
with equal clearness, that a simple and effectual rem-
edy can be applied to the removal of the evil. A
good government must have some system by which
it can secure the distribution of property according

to the earnings of labor, and at the same time strictly
. xv



xvi PREFACE BY THE AUTHOR.

preserve the rights of property: and no government,
whether republican or not, that fails in these particu-
lars, can insure the freedom and happiness of the
people and become permanent. The plan proposed
to secure this distribution is obviously safe and cer-

tain ; and it contemplates no agrarian or other similar .

distribution of property, nor any interference in con-
tracts between laborers and capitaligts, or in the usual
course of business, Fulfilling thege requirements, it
can hardly fail to recommend itself to all thinking
men. Therefore, it is confidently believed that when
the plan shall become generally known, it will be
quickly put into operation, and thus save the produc-
ers of this nation from the oppression, degradation
and misery which have befallen the laboring classes
of all other countriea,




A NEW MONETARY SYSTEM.

——

INTRODUCTION.

All civilized nations enact certain fundamental laws.
These are governing powers, and subsequent laws are
intended to carry them out into practical use. The most
important fundamental law in any nation is that which
institutes money ; for money governs the distribution of
property, and thus affects in a thousand ways the rela-
tions of man to man. If wrongly instituted, it cannot
be rightly governed by any subsequent laws; and the
wrong distribution of property consequent upon it must
corrupt society in all its branches. The evils engendered
can never be remedied except by altering the funda-
mental law. Changes in the subsequent laws, so long as
. they are founded on a wrong base, can only result in the
exchange of one evil for another. The proposition that
wrong premises will produce wrong conclusions is often
stated, yet it is seldom fully understood and properly
appreciated. We will therefore, by means of one or
two simple illustrations, show the governing power of a
fandamental principle.—A good house cannot be built
except upon a good foundation. The mason-work above
may be laid of the best material and by the best work-
men; but if the foundation be not sound, and sink at

each corner from five to twenty inches, although the
w
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house showd not fall, yet this movement of the founda.
tion will distort the floors, ceilings, roof and rooms from
their proper shape ; and no propping or patching up of
floors, ceilings, roof or rooms will ever make the house a
good one. It will be directly the opposite, it will be a
poor one ; and as the foundation continues to move, will
constantly heed repairs. A valuable machine cannot be
invented except upon true mechanical principles. Let a
man invent 8 machine founded upon a false principle.
Every part of it may be well made of the best ma-
terial, and when finished it may present a plausible ap-
pearance, yet it either will not work at all or it will
work imperfectly, and can never be good until it is
founded on true mechanical principles. The stability of
a house shows the character of its foundation; the
results produced by a machine show the worth or worth-
lessness of the principle on which it was invented ; and
with equal certainty the centralization of property in a
nation shows the character of its monetary laws. If
great wrongs prevail while there is a geveral conformity
to laws -apparently designed to secure justice, there
must be, in spite of appearances, some defective law or
institution, which is a sufficient cause of those wrongs.
The general evils naturally and inevitably flowing from
it are easily seen, like the parts of the building above
ground, and like the wheels of the machine that are open
to view, while the great radical defect in the ground-
work may be so hidden from public sight as to attract
comparatively little attention. _ i
One of the chief objects for which governments are
constituted, is to insure the protection of the rights of
property. The security of these rights is essential to
the welfare of a people. Their infringement is the cause
of nearly all legal procedures. Such crimes as theft,
gambling, fraud in business, bribery in courts of law,
etc., consist in unjustly obtaining property without ren
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dering an equivalent. To obtait labor without rendering
a fiir equivalent,is also a violation of the rights of
property.

Property is almost entirely the product of labor, for
even food of spontaneous growth in the seas or om the
land cannot be gathered without labor. Labor has
effected every improvement in our country ; it has built
our cities; cleared, fenced, and improved our farms;
constructed our ships, railroads and canals. In short,
every eomfort of life is the fruit of past or present labor.
I any one is in doubt whether labor is the aetual pro-
ducer of the wealth, let him consider what would be the
situation of this or any other civilized nation, if the
Iaborers should cease their toil for the brief term of five
years, letting the earth for that period bring forth only
her spontaneous productions. Let man neither sow nor
reap, let manufacturing cease, commerce be suspended,
and what would be the condition of our country at the
end of the five years? Would not a large proportion of
the people have sunk into their graves from starvation ;
and would not many who were living be almost naked
like the barbarians? If the earth should open her
chasms and spew out pure and malleable gold and silver,
as plenty as the rocks in the mountains, it would afford
no relief. But if she should cast out wheat, corn and
vegetables, beef, pork, mutton, poultry, besides gar-
ments, houses, furniture and so forth, the people would
be supplied with the means of subsistence. In such a
case we might do without the labor of man, But if we
had all the gold and silver money and all the paper obli-
gations that have been made from the creation of the
world to the present day, they would not be the least
substitute for the productions of labor; and yet our
laws.make these legal instruments in the hands of the
few to trample in the dust the rights of the laborer, on
whom we depend for every morsel of food that we eat,



20 INTEODUOTICN.

for the clothing we wear, the houses we live in, and in
fact for every comfort and luxury of life.

A moderate amount of labor readily produces an abun-
dant supply of necessaries and comforts for man; but the
present distribution of these products is such, that a large
number of those who labor much more than their share
in the production, receive a very small proportion of the
products, while the larger proportion accumulates in the
possession of those who are employed neither in produc-
ing nor in distributing them. The greater portion of the
human family toil day by day for a scanty subsistence,
and are destitute of the time and means for social and in-
tellectual culture. The industrious poor, as a class, do not
obtain even a competence. Their destitution often in-
duces them to trespass against existing laws, to obtain a
small proportion of that, which, under just laws, would
be abundantly awarded to them as a fair compensation
for their labor. All candid men will acknowledge this
truth, that the wealth is not distributed in accordance
with eitherthe physical or the mental usefulness of those
who obtain it. Opposed to the masses who live in toil and
poverty, is a small proportion of the human race, sur-
rounded by all the appliances of luxury, and living in
comparative idleness; while their abundant means of so-
cial and intellectual culture are too often neglected, or ren-
dered. useless by indolence and selfindulgence. These
extremes of wealth and poverty, of luxury and want, of
idleness and labor, are great, somewhat in proportion to
the antiquity of a nation, or the length of time that its
monetary law, or system, has been in operation.

The wealth of this nation, like the wealth of other na-
tions, is rapidly accumulating in the hands of a compara-
tively few persons in our large cities, Still it is indispu-
table that cities are great consumers of wealth, while
they are comparatively small producers., The labor of
the country furnishes nearly the whole support of the
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cities. The rewards of labor paid by the cities and the
country respectively to each other, to be justly recipro-
cal, ought to be in proportion to the services rendered to
each othef ; but the immensely greater amount of wealth
flowing to the cities, and the less to the country, is clearly
opposed to this just reciprocity. This will be more ap-
parent by supposing the large Atlantic cities to be cus
off from all interchanges with the country. In a short
time their citizens would be destitute of food, fuel, and
clothing, for exchanges of their productions among them-
selves would do very little toward supplying their wants ;
while the people of the country and the small manufac-
turing towns, if they had a just medium by which they
could exchange their productions with each other, would
have an abundant and vastly more bountiful supply than
at present of nearly every necessary and luxury of life.
They would save for their own use nearly the whole dif-
ference between what they now produce for the large
cities, and what these cities produce for the country.
But even in these cities, where a great part of the na-
tional wealth is owned, a majority of the people toil for
a scanty subsistence, and thousands of miserable poor are
dependent on public charity.

In all probability, four thousand of the most wealthy
citizens of the city of New York own a greater amount
of real and personal property than the whole remainder
of its inhabitants. Their wealth is vested in real estate
in the city and country, in bank, railroad, State, and
other stocks, loans of money, etc. Allow five persons to
form a family, and the four thousand men and their fami-
lies would form a population of twenty thousand, or two
and a half per cent. on eight hundred thousand, the pres-
ent population of the city. Upon this estimate—and a
little observation and reflection will show that it isnot an
extravagant one—two and a half per cent. of the popu-

‘lation are worth as much as the remaining ninety-seven
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and a balf per cent. Take the disproportion of wealth
on a greater amount of population. We may reason-
ably estimate that a hundred and fifty thousand of the
wealthiest men in the United States own as much real
and personal property as the whole remsinder of the
nation. Allowing five persons in a family, these hun-
dred and fifty thousand men, with their families, make
a population of seven hundred and fifty thousand, or two
and a half per cent. on thirty millions, the present popu-
lation of the country. This calculation will make two
and a half per cent. of the population own ag great an
amount of wealth as the remaining ninety-seven and 3
half per cent. Our gowernment professes to establish
laws for the benefit of the whole people ; and such laws,
if justly administered, should secure to every individnal
a fair equivalent for his labor; yet probably half the
wealth of the nation is accumulated in the possession of
but about two and a half per cent. of the population, who,
to say the most, have not done more labor toward the
production of the wealth than the average of the ninety-
seven and a half per cent., among whom is distributed the
other half of the wealth.

Let those who doubt whether two and a half per cent.
of the population own half the property of the nation
select in their own neighborhood, or in a village contain-
ing, say, four thousand inhabitants, the twenty most
wealthy men, and see if the twenty are not worth ag
much as all the rest. Or, if the village contain ten thou-
sand inhabitants, take the fifty most wealthy men, and
see if they are not worth as much as all the rest. Allow-
ing the families of the fifty men to average five persons
each, they would amount to two hundred and fifty indi-
viduals—just two and a half per cent. of the population.
If it be found that the fifty men aud their families own
one-half of the property, then see if they have contri-
buted more labor physically, intellactually, or morally,
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for the gepersl bemefit, than the rest of the villagers,
‘We do not now speak of what their wealth may bave
done in hiring others to make improvements, but of the
improyements that the fifty men and their families have
effected by their personsl lsbor. If they have not accom-
plished as much 88 ajl the rést of their townsmen, and
yet own half the wealth of the town, some wrong to the
majority of the people has been done. Not that these
men have not acted in 88 good faith, or with as upright
intentions 88 other citigeps; or that others would not be
equally glad to accumnlgte wealth in the same manner §~
but we ask Aow it occurs that the comparatively few
have so large a proportion ? They have not earned it,
for they could not have performed the labor of building
half the town, nor of providing half its inhabitants with
food and clothing; nor could they have given half the
instruction in the various trades and in the school educa-
tion of the villagers. And if they have not done one-
half the labor, why is it that they possess one-half the
property ? Why is it, too, that we see one industrious
man rise from poverty to wealth, apparently because his
business is prosperous, and another man, who is equally
diligent in an equally useful employment, remaining with
8 mere subsistence ?

These facts are sometimes attributed to the ignorance
and extravagance of the laboring classes. Bat if all our
people were learned in Greek and Latin, as well as in
other langnages and in the sciences, the ground mugt
eontinge to be tilled, and railroads, houses, and so forth,
built by labor, Not all the education, nor all the money
in-the world, would make these improvements without
the physiecal labor; and it ought to secure to those wha
perform it a just and much larger share than it at pre-
sent does of all the comforts of life. Many good scholars
and industrious and intelligent men are poor, while very
indifferent scholars and rather ignorant men have often
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accumulated fortunes. The ignorance ot the laboring
classes does not account for their poverty. Nor- does
want of economy better account for it. What oppor
tunity has the laborer to be extravagant, .when the price
of his day’s work would hardly pay that day’s board and
lodging in a comfortable house in our cities? Do the
factory operatives in England, France and Germany live
extravagantly, or the seamstresses in London and New
York? They earn three, four or five times more products
than they actually consume, and these go into the pos-
sesgion of that class of persons who live comfortably or
luxuriously withdut performing much, if any, productive
~ labor, or advancing the moral and intellectual well-being
of society. The wealthy men of a nation are not usually
those whose genius makes improvements in the mechani-
cal arts, or who, by any species of labor, contribute
much to actual production. Their attention is generally
directed to the accumulation of wealth by indirect means,
which do not require labor.*

The injustice of the present distribution of produocts is
still more conspicuous, when we consider that present
labor is indispensable to buman existence. Although all
discoveries, inventions, and improvements, made by all
previous labor, are transmitted, free of expense, to suc-
cesgors, yet the property, thus improved and inherited,
cannot give support without present labor. The sponta-
neous productions of the earth cannot supply one-twen-
tieth part of the population with food. Clothing can last
but a few years, and buildings, unless repaired, must
decay. Therefore, each generation must in the main
provide its own means of subsistence. If a generation
enact laws through which one-third of the succeeding

* Labor signifies toil, which produces or distributes something
actually useful ; and this is the sense in which the term is used in this
volume. -When toil is directed to wrong ends, it does not deserve
the name of labor.
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generation can live in luxury without labor, then the
labor of the other two-thirds, besides supplying their
own necessities, must also supply the wants of the first
third. Although the idle rich man inherits wealth, yet
he owes his present support to the labor of others.
Others must raise the grain that he consames, manufac-
ture cloth for his use, build his house, etc. If one-third
of & generation own all the property, they have the
means of supplying their wants by labor upon their own
possessions ; but the two-thirds who have no property,
have not even the means of preserving their lives, unless
the one-third allow them the use of property on which
to expend their labor.

In addition to this evil of greatly centralized wealth,
all civilized nations are every few years visited with great
revulsions in trade. Outstanding debts become unsafe,
and many debtors bankrupt. There is usually an appa-
rent overstock of goods and products, for which there is
no ready market ; houses will not sell or rent ; manufac-
tured goods lie in the stores and cannot be sold for the
cost of making; and therefore laborers are out of
employment, for why should more be produced to
decrease still further the ruinous prices at which those
already in market must be sold? At such periods, in
our cities, one house is filled with families, one in each
room from cellar to garret, and the adjoining house
stands empty for want of tenants able to pay the rent.
Goods are piled up in stores without sales, while great
numbers of the laboring coramunity are ragged and are
begging from door to door for old clothes to shield them-
gelves and their families from the piercing cold, and for
the crumbs that fall from the tables of the rich to keep
them from starving. When people look about to ascer-
tain the. cause of these things, seeing houses and stores
untenanted, and great quantities of agricultural products

2
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and manufactured goods on hand for which there appearms
to be no market, they generally come to the conclusion
that over-production and over-trading have caused these
calamities. If this be really the case, public measures
should be taken to avert such disasters, by preventing
an excess of labor. Is it not strange that at the times
when the amount of surplus production is-a subject of
national lamentation, the people who produce by their
labor the very things which they need for their own use
and comfort, are the ones who are often destitute of
them; while a few capitalists who do little or nothing
toward the production and distribution, are supplied with
all the comforts and luxuries of life at half, or less than
half their usual price?. But a surplus of cotton has never
remained because no one needed it. In 1844, nearly
sixty thousand citizens of New York received the aid of
public charity. All these needed additional cotton cloth-
ing. At least one-half the population of the whole country
would have made a yearly purchase of five dollars’ worth
of additional cotton clothing, if they could have spared
the means from their earnings. In one year ten millions
* of persons wounld have consumed $50,000,000 worth of
cotton oclothing, in addition to the previous quantity.
Cotton would then have maintained a good price, and the -
erops would have been consumed. If, during the years
included between 1837 and 1844, the laborers in the city
of New York and its vicinity, whose occupation was the
building of houses, had been farnished with the work
which they would have been willing to perform, they
would have built a house for nearly every poor family
in the city. If the unemployed laborers in the districts
where the materials for building, bricks, mortar, timber,
boards, nails, etc., are usually prepared, had been set at
work, the materials might have been furnished, and the
buildings erected and paid for by labor. The laborers,
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too, would have been much happier, for they begged for
work without obtaining it, and many were dependent on
public charity.

It is plain that there can be no.real over-prodsetion
unless a large surplus remains after all the people have
been fully supplied with the necessaries and comforts of
life. The publie eannot over-trade by distributing each
year’s productions among those who really need them to
uge. Too high prices cannot be paid for labor, unless
the laborers in general actually gain more than their
equitable share of the year’s productions. Neither can

* there be an over-stock of laborers so long as thousands

are suffering for want of the very artiocles these laborers
would gladly produce, if they could be employed.” There
cannot be too many houses, when they would be filled
with tenants able to pay the rent if work could be
obtained. We must look for the real cause of these
calamities, not in over-production, but in the power that
governs the distribution of the products.

But, taking another view of the subject, it may be
said that we are a feee people, and many suppose we
enjoy all the rights that a government can confer. Every
one employs himself in labor, trade, speculation, or other-
wise, according to his own choice; sells his labor or
products at such priees as he can obtain, and buys the
Iabor and products of others at prices that he agrees
to pay. Our government is also deemed beneficent .
because poor-houses and schools * are provided for the

# In the various States, a tax is levied to provide schools for the
children of the laboring classes, Under existing laws, this species
of charity is, doubtless, very important. But wealth being the pro
duct of labor, the laborers should have abundant means to educate
their children; and if a fund be established for the purposes
of education, it should be necessary for those only who are unable
“or unwilling to labor. 'It is unreasonable for the laws to be such ag
to compel the producers of wealth to ask alins of non-producers.
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needy. If a farmer or a mechanic should be told that
our laws oppressed him, probably he would say, that
he worked at what he pleased, and sold either his labor
or its products to whom he pleased, and had no law
suits, and therefore, the laws did not in the least
infringe his rights, and would not those of any other
man who was upright in his dealings. The laboring
classes make their own bargains with capitalists, and one
another; and all are equally protected in the property
which they lawfully acquire. 'Why then do not laborers
get all they are justly entitled to receive? Looking at -
the matter in this light, it wears an appearance of freedom
and equal justice; yet results prove the existence of
some radical wrong lying below this sutface view.
For we all know that wealth is produced by labor, and
that,the people of the country send the best products
of their incessant toil to supply the luxuries of the
wealthy in cities; and that the laborers in these cities
build splendid mansions for the opulent, and poor tene-
ments for themselves, most of which are also oyned by
capitalists, and rented to their occupants. True, all thig
labor is paid for by capitalists according to their agree-
ments with laborers; yet, notwithstanding these volun-
tary agreements according to the law of supply and
demand, the wealth of the nation continues to acoumulate
in large fortunes in the hands of a comparatively few
non-producers, leaving a very large number of its actual
producers in poverty. These are facts that stand out to
public view, and cannot be denied. Freedom of contract,
choice of location and occupation, and protection of
property, are manifestly. proper and right, and ought to
be enjoyed by every people; yet we see they fail, and
entirely fail, to secure any equitable distribution of
property, and :any adequate compensation for labor.
They fail for the same reasen that good materials and
workmanship on a bad foundation fail to make a good
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house. Their foundation is unsound and variable,
perverting their natural good tendencies, and engender-
ing defects corresponding with their wrong basis. A
bad foundation for a house affects the edifice above, and
the few individuals who are interested in its building and
use. A machine not founded on true mechanicaf
principles, affects the few who own it, and those interested
in its working. But a national standard of value lika
money, which forms the foundation of contracts, and
regulates the award of property, thus greatly modifying
and limiting all minor rights of freedom of contract,
location and occupation, and which a whole nation is
compelled to use, must, if it be variable and uncertain,
affect injuriously the interests of every individual,
family and association, as far as the money circulates.
The present rates of interest on money enable the owners
of property to demand an undue proportion of the products
oflabor for the use of property, and laborers are compelled
to make their agreements with them under these circum-
stances. Undoubtedly both parties are governed by
their own interests in making their agreements ; but the
circumstances under which contracts are made, render
them very unjust toward laborers. Suppose one of the
contracting parties to be in water, where he must drown
unless he receive assistance from the other party who is
on the land. Although the drowning man might be well
aware that his friend on shore was practising a very
grievous extortion, yet, under the circumstances, he
would be glad to make any possible agreement, to be
rescued. The monetary laws of nations have depressed
the producing classes to a similar state of dependence
- upon capitalists, and they are similarly obliged to make
their contracts with them under great disadvantages,
A very large proportion of the people are actually
wronged out of their property, and the earnings of their
labor, by the operation of the laws, although their con.
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tracts are veluntarily made, and honestly fulfilled.
Neither of the contracting parties may know that either
is injured by the laws, although both may be sensible
that justice is really not done them.
In all ages and nations, philanthropic men have endea-
- vored to devise some means of securing to labor a better
compensation. Labor-saving machines have been in-
vented ; associations have been formed for the purpose
of producing with less Iabor, the earnings being equita-
bly distributed, according to the work performed. But
these benevolent efforts have failed of any general success.
The reason is this: no individuals, nor associations of indi-
viduals, can withdraw their labor or their products from
the influence of the national laws which regulate distribu-
tion. The great disparity in the conditions of the rich
and poor is the natural result of unjust laws, and, there-
fore, this disparity must continne g0 long as these laws
are in force. If, however, a father should so dispose of
his property, that all his children, except one, should be
compelled to work twelve or fourteen' hours a day for a
mere subsistence, while one son should receive am im-
mense fortune, which would supply him with every luxury
without toil, the injustice and injury to both parties
would call forth the censure of every right thinking per.
son. A government is no more justifiable in legislating
80 ag to produce these results, than a father is justifiable
in & similar treatment of his ehildren. Governments are
established to protect the just rights of the governed, as
much as a father holds his position to protect the just
rights of each child.

Present laborers, who produce presemt products,
should receive a very large proportion of them, and
capitalists who do not labor, should receive a corre-
spondingly small proportion. How shall this change
in the reward of labor and capital be effected? Shall
laws be made to determine the prices of various kinds of
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labor, and thus prevent the laborer and employer from
making contracts upon their own terma? This would be
impracticable, and, if practicable, not desirable. Each man
should be at liberty to make his own contraets. There
is no need of interference with this liberty, in order to
prevent, capital from taking too large a proportion of the
products of laber. *

The unfair distribution of wealth is caused by an un-
just legal standard of distribution. Distribution is re-
gulated and effected by the standard of value, which is
money. Money, as will be hereafter shown, exercises
astonishing power throughout every department of busi-
ness and industrial occupation. When monetary laws
shall be made equitable, present labor will naturally re-
ceive a just proportion of present produets, and capital
will likewise receive a just reward for its use,

The necessity for the exchange of commodities is gen-
erally acknowledged. Few, however, even among think-
ing men, are aware how indispensable these exchanges
are to the subsistence and comfort of the human family.
Men are social beings, and mutually dependent. To
appreciate this important truth, we must eonsider the
inability of each man to provide for the numerous wants
of his nature; and the ignorance and discomfort to
which each would be exposed, were he not benefited by
the labor of others. If every man could build his own
house, farnish his own food and clothing, and make al}
the instruments and utensils that he needs to use: i the
materials for all these things were placed upon every acre
of land, and every man, woman and child, were endowed
with sufficient skill and strength to produce them, there
might be no need of an exchange of commodities.

But all men are, in many, in most things, dependent
on the labor of their fellow men. For example, take
«he farmer, who is acknowledged to be the least depen-
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dent of men, and see for how many things even he is
indebted to the labor of others. He must have imple
ments for the cultivation of his farm, a plough, harrow,
shovel, hoe, sickle, cradle, scythes, a fan, or fanning-mill,
and a cart or wagon. The farmer is dependent on the
miner for the iron ore; on the collier to dig the coal; on .
the furnace-worker to smelt the iron; and on the forger
and the smith to make his iron and steel instruments.
He is dependent on the wagon-maker for his wagon; on .
the machinist for his fanning-mill; on the carpenter for
his house ; on the nail-maker for nails; on the glass-
manufacturer for glass; on the stone-cutter and the
mason for mason-work ; on the brick-maker for bricks;
on the cooper for barrels, tubs, and pails; on the saw-
maker for a saw, and on the rolling-mill to roll out the
iron or steel for it ; on the tin-plate-worker for kitchen
utensils; on the moulder and caster of iron for iron
pots; on the miner of copper, and on the copper and
brass founder for brass and copper kettles ; on the pump-
maker for a pump, etc., etc. He is dependent on the
needle-maker, the pin-maker, the button-maker, the silk-
grower, the tanner, the shoe-maker, the hatter, the saddle
and harness-maker, the cabinet-maker, and the type-
maker, type-setter, and printer. . Not one of these
artisans, in attending to his particular employment,
produces his food and clothing ; and all would be desti-
tute of them, unless supplied with them by the labor of
others, The farmer raises all his food, except salt, tea,
coffee, sugar, molasses, spices and the like; these,
and the ships to transport them, must be furnished by
others. These wants call into employment ship-carpen-
ters, sailors, compass-makers, surveyors, chart-makers,
eto. The farmer must raise wool, cotton, hemp, or flax,
or else be dependent on others for clothing. If the
farmer, who is the least dependent of men, receives from
others so many supplies, how is it with the hatter aud
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the shoe-maker? The former makes an article to cover
the head, the latter one to cover the feet; and all the
additional supplies of both must be furnished by the
labor of others. Artisans, too, depend upon each other
for the different parts of their work ; the cotton manu-
facturer must be assisted by others to carry forward his
manufacture. Many articles, such as watch-springs, are
useless unless they are combined with other parts. It
is, then, of paramount importance that no obstacles be
thrown in the way of a ready exchange of commodities.

A certain quantity of one kind of produce is worth as
much as a certain quantity of another kind; and all
civilized nations have adopted some medium by means
of which all kinds of produece may be more easily ex-
changed than by direct barter. We hear it sometimes
asserted that there is no need of a medium of exchange,
But the articles of trade could not be divided and distri-
buted to supply the numerous wants of a people without
a representative of value through which the distribution
could be made. For example, a man brings to market
five hundred bushels of wheat. The purchaser tenders
corn in payment; and they agree that seven hundred
and fifty . bushels of corn are worth as much as five
hundred bushels of wheat. The seller can use but a
small portion of the corn, and finds a purchaser, with
whom he exchanges the surplus for hams. He disposes
of the hams for hats and shoes. If he endeavor to
divide the hats and shoes, and exchange them for the
" articles that he needs, he may spend two years before he
can return to his farm to raise a second crop of wheat.
Yet he is fairly dealt with. All those with whom he
exchanges, give him, as nearly as possible, an equivalent
of actual value for the actual value that they receive ;
and all the articles are such as all need. In fact, all
trade is simply a barter of one useful thing for another,
A person who produces more of an article than he needs

. 2‘ .
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for his own use, exchanges his surplus for the surplua
articles of others. If the farmer had sold the wheat for
money, the money would have been a tender for any
other article that he wished to purchase.

The value and prices of all products are estimated by
money, the legal standard of value. In making out a
bill, the articles sold are set down at the prices agreed
upon, extended and footed up, and they amount to so
much money. How could contracts for various articles
be made, and bills of them be made out and summed up,
without money ? Should it be said that a pint of Indian
corn was equal to four rows of pins, and a pound of cot-
tort to twenty needles ; and, if so, must there not be a
description of the quality of the pins and needles, as well
as of the cotton and corn? If it should be said that
ten pounds of sugar were of equal value with a boy’s
cap, would it not be necessary to deseribe the quality of -
the sugar, as well as the material, workmanship, and size
of the cap, in order to make the contraet just? A
standard of value is manifestly indispensable to a just
and convenient exchange of commodities. .

Monetary laws are the most important that are enacted ;
for, by these laws, money is made the tender for debis
and the medium of exchange for products. All indi-
viduals are compelled to found their contracts for the
necessaries of life upon the standard fixed by law. How-
ever good the intentions of the parties, their eontracts
will partake of the evil of the monetary laws upon which
they are founded, and every law that goes to support
the fulfilment of the contracts will partake of the same
evih. We have laws to prohibit the fulfilment of con-

" tracts made upon certain acknowledged unjust principles.
Contracts made in gambling are void in law. In gam-
bling, each player stakes a certain sum, and all agree .
that the winner shall take the whole. This "contract
would be perfectly fair or just, if the first or fundamental
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prineiple were just. But the principle upon which
gambling is founded is, that what one gains, others lose ;
for no production is made by gambling, and no equiva-
lent is given to losers for their money. The laws make
money the foundation for all business contracts. The
value of this foundation is unjust and continually vary-
ing; so that parties in fulfilling their contracts are com-
pelled to give either more or less than a just equivalent for
their purehases. The results of all contracts are as vary-
ing and unjust as their foundation. The continual fluc-
tuations in the value of money make a sort of gambling
system of all trade.

For an example of the effects of variations in the value
of money, suppose the bonds of the government be
issued, payable in twenty years, and bearing six per eent.
interest. If we had no foreign market for these bonds,
and the interest on money in our own country were unalter-
ably fixed at six per cent., the bonds would be worth
exactly par, and would continue of the same value
throughout the twenty years. But if the interest on
money should rise to nine per cent., and to obtain a loan
at that rate the best security were required, the govern-
ment bonds-would fall, and would not be good security
for more than three-fourths of their par value. If the
government issue a bond at par, and, by pressure in
the money market, the holder be compelled to sell it
at three-fourths of its par value to meet his engagements,
the government takes, or allows others to take, one-
fourth of his money, for which he no more receives an
equivalent than the gambler receives an equivalent when
he gambles away one-fourth of his money. The govern-
ment reserves the right to coin money and regulate its
value, and yet allows its value to change incessantly, and
thus, by its own acts, deprives a man of a fourth of his
money without rendering to him any equivalent.

Under our present monetary laws, when interest is low
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and money plenty, if a contract be made for the purchase
of a farm, of which one-half the purchase money is to be
left on mortgage for a term of years, the purchaser runs
nearly as great a hazard of losing a large proportion of
the money that he pays for the farm, as if he had staked
the amount on the turning of dice. For if, at the time
the money becomes due, interest should be as high as it
was from 1837 to 1840, it is doubtful whether the farm
would sell for enough to pay one-half the purchase money
remaining on mortgage. The farmer’s loss, in this case,
would be owing entirely to the change in the value of

. the dollar, and not to any change in the actual value of
the farm ; for the farm would produce as good a crop
as if money had continued to bear a uniform interest of
six per cent. The laws of the United States are sup-
posed to be highly favorable to productive industry ; but
the standard which regulates and effects distribution is
so made as, in a great degree, to defeat its own object,
and to exert a disadvantageous influence upon produc-
tion. The effects of high and varying rates of intérest
upon all classes of producers will be hereafter more fully
exhibited. '

Among political economists, the nature and regulation
of money appear to have been subjects of the utmost
difficulty. We have no full account of its functions, and
no satisfactory answer to the numerous and perplexing
questions which arise concerning its value and regulation.
The alternate abundance and scarcity of money; and the
variations of interest, are supposed to be irremediable
evils. It would seem that gold and silver coins inhe-
rently possess a mysterious power, which defies all regu-
lation, and renders impossible a comprehensible monetary
system. It is doubtless true, that while the nature of a
thing is not understood, all attempts to regulate it must
prove ineffectual, and legislative bodies have hitherto in-
stituted money in a very imperfect way. The money of
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a nation, instead of being a power by which a few capi-
talists may monopolize the greater part of the earnings
of labor, ought to be a power which skould distribute

products to producers, according to their labor expended
in the production.

The labor-saving machines that have been invented
within the last half century, have greatly facilitated pro-
duotion. Improvements in implements of husbandry
have materially lessened agricultural labor; and most
articles manufactured by machinery are made with less
than one-fourth of the labor that was formerly required.
‘We should naturally suppose that these improvements
would be a great relief and advantage to the laboring
classes; and that they would feel grateful to those who
have studied out the laws of nature and invented the
machines. Yet both the inventors of machinery, and the
operatives, in general, continue to toil on in want, and
many of them have neither means nor leisure to educate
their children. Increased facility in production seems to
increase the number and multiply the wants of those who
live in idle luxury, instead of affording the desired relief
to actual producers. Fifty years ago, the farmers raised,
carded and spun their wool; they raised flax and spun
most of their linen; and cotton was also mostly carded .
and spun by each family to supply its own wants. Now,
farmers who raise wool, cotton and flax, sell the raw.
waterials, which often pass through a number of hands
pefore they reach the manufacturer. The manufactured

"goods again pass through several hands before they reach
the consumer. Machinery has collected the people into
towns and villages to work in large factories, where they
sell their labor, and buy their board and clothing.
This greatly augments the necessity for the exchange of
goods—the more machinery the greater the necessity for
exchanges of products—yet there has been no new inven-
tion in financial affairs, by which the exchange may be
more enmitablv and easily made. True, we have increased
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the amount of gold and silver coins, and the pumber of
banks, bank-notes, and meoney-brokers, but this is no -
more an improvement in the medium of distribution, than
an increase in the number of pack-horses on the old
muddy roads would be an improvement in conveying -
products, while it would- still take the same museular
power to eonvey a given weight. A railroad made and
a steam-engine substituted for horses and oxen, are great
improvements in the mode and meats of transportation.
Though the quantity to be conveyed may be increased
tenfold, railroads and steam-engines will fulfil all re-
quirements; whereas if we depended oen an increased
number of horses and oxen, want of teams and bad roads -
would often cause great inconvenience. But no inconve-
nience of this kind could equal that experienced by the
producers in consequence of the defeets of our monetary
system. Just monetary laws are of more importance to
the laboring classes than all the machinery that has been
inyented during the last fifty years. And when -the
needed reformation is made, the producing classes, who
will gain the benefit of all improvements, will rejoice at
every advance in machinery, and the inventors will be
hailed as the benefactors of man.

Many people seem to be opposed ta #nnovation.
They do not consider that all improvements in the mecha-
nical arts, or in laws, are innovations upon former things
and former laws. The establishment of our republican
government was an innovation upon monarchies. Peo-

.ple do believe that changes may be made for the better,
for each year they assemble legislative bodies to remodel
old laws, and to make new ones, Every modification
of a law is an innovation, and every new law is an innovas
tion upon former laws. Every moral improvement is an
innovation upon the previous evi. Those who talk
against innovation are often great innovators. They are
doing, or advocating something to improve the condmon
of man.
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The antiquity of laws and customs is not a proof of
their excellence. In all ages, and in all nations the pro-
ducing classes have been ill paid for their labor. Let us
no longer recur to ancient laws and usages-to uphold our
unjust standard of distribution. Our producing classes
are vastly more interested in knowing how the products
of their own daily Iabor are disposed of; than in knowing
how the aneients disposed of theirs. We cannot alter the
evils of the past; we must act for the present and the
fature. Suppose a legislature enact a law which gives a
certain part of their constituents great advantages over
the remainder. They discover the error, and amend the
law so as to operate equally upon all. The alteration is
not an infringement of the rights of those who received
. undue advantages from the former law. It only renders
" justice to those previously injured. Money is as much

the representative of the property of the people, as the
legislature are the representatives of their constituents.
Its erroneous construction and undue power have made a
few rich, and have plunged thousands into poverty.
They have sent hundreds to premature graves, starved
the widow and the orphan, and given untold wealth to
the miser. They have been the cause of incalculable
moral and gocial evils. It is not to be understood that
those who now possess the wealth are worse than others
who do not possess it, or that others, if they could have
obtained it, would not have appropriated it in the same
manner. But one thing is certain, that an enormous and
universal wrong exists, which nothing but an entire
change of our laws, respecting money, can remedy.
Money is the national ctandard of distribution, there-
fore the evils inevitable upon its present institution, are
national evils, which can only be removed by the action
of the general government.

A defective standard will, doubtless, appear to many
an inadequate cause for the wide spread wrongs of unjust
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distribution ; but the fact can be established by the clear
est proof, a.nd such will be adduced in the progress of
the work. It will also be shown, that a safe and just
monetary system can be eagily established by the govern-
ment, which will so regulate the standard, that the general
distribution of products will be in accordance with actual
earnings. When the farmers and mechanics, and other
producers, and laborers, understand the system which is
to be developed, and perceive its adequacy to secure to
them a just compensation for their labor, they will as
surely cause it to be put in operation, as they would
send their products to Philadelphia or Boston, rather
than to New York, if in the former markets they could
sell them for a third more than in the latter.

The correction and due regulation of money will make
no change in the present.ownership of property. The
changes effected by the establishment of a sound mone-
tary s'ystem will be gentle, immediate, gradual, sure.
Only such will ensue as will naturally result from secur-
ing to the laborer a fair compensation. Its object will
be to protect produmcers in their rights, and not to re-
taliate for past injuries. No agrarian distribution will
be necessary, but a just standard, that will at once begin
to regulate the distribution of produets, so as to reward
the labor performed, and which will in process of time
distribute property in accordance with individual and
general rights and interests. Although the bearings of
money upon labor may be deemed a somewhat dry sub-
ject, yet, under its present new aspect, it is believed that
it will prove deeply interesting to all classes. The
patient and continuous attention of the reader is soli-
cited to the important facts and principles now to be
presented relative to the uses and abuses of money, and
to the new plan to be suggested for its institution and

regulation.




PART 1.

-

THE PRINCIPLES OF DISTRIBUTION.

——

CHAPTER I.

OF VALUE.

VALUR consists in use ; it is that property, or those
properties, which render anything useful. A house
that could not be occupied would be worthless, unless
its materials could be employed for some other purpose.
A horse is valued for his useful qualities; if he becomes
disabled, he is worthless, for his use is destroyed. So of
everything necessary to the support and comfort of man,
it is valuable because it is useful.

The same is true of ornaments. They are valuable

" because they are useful for ornamental purposes. If
diamonds were deprived of their beauty, their use, and
therefore their value, as ornaments, would cease to
exist. A valuable portrait might be rendered worthless
by erasing the features. The canvas and the paint, the
material of the picture, would remain, but its use would
be destroyed. ;

The value of all property is estimated by its wseful-
ness. For instance, the income that a city lot can be

made to produce, determines its value. The interest on
a
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‘the money that its improvement will cost, must be first
deducted, together with the taxes, insarance, and repairs
_necessary to keep the improvement permanently good
The surplus it will yield after making these deductions,
determines the true value of the lot.

There are two kinds of value: actual value, and legal
value. Actual value belongs to anything that inhe-
rently possesses the means of affording food, or which
can be employed for clothing, shelter, or some other use-
ful purpose, ornamental or otherwise, without being
exchanged for any other thing.

Legal value belongs to anything which represents
actual value, or capital. Its existence depends upon
actual value. The worth of things of legal value depends
upon their capability to be exchanged for things of actual
value,

The fo]lowmg illustration shows the distinction be-
tween actual and legal value, and the dependence of the
latter upon the former. The national debt of England
exceeds £800,000,000 sterling, say $4,000,000,000. It
bears interest at about an average of three per cent. per
annum, amounting to an annual sum of $120,000,000.
A hundred and twenty millions of dollars’ worth of the
products of labor, of actual value, must be sold annually
to pay the interest; to pay the principal would require a
large proportion of the wealth of the country. If the
paper, the legal value which represents and secures the
debt and interest, were collected and burned, it would
not diminish the real wealth of the nation. Tt would
merely .cause a change in the individual ownership of
property. But alter the circumstances, and suppose a
similar amount of actual value to be consumed, houses,
manufactories, machinery, fences, grain, etc., to the
amount of $4,000,000,000, and nearly every improve-
ment would be swept from the British Islands. Destroy
merely the three per cent. interest of actual-value or

-
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the debt for one year—i. ¢, products to the amoumnt of
$120,000,000, and a famine would ensue; for actual value,
the products of labor, would be destroyed, instead of a
legal represent.ative, a8 in the case of the conflagration
of the paper securing the interest.

The power of money, like the pawer of a bond and
miortgage, is legal. A mortgage upon a specific piece of
land gives the owner of this paper instrument a right to
a certain portion of the value of the land, A mortgage
is a specific lien, by which one individual binds a certain
portion of his property to another. A lien on property,
in the technical acceptation, is a judgment recorded on
the docket of a court, or a mortgage recorded in the
county clerk’s office. These instruments hold a right
over the property of the debtor, in defiance of him, or of
any other person who may have the property in posses-
sion. Money is a public lien upon all property that is
for sale in the natioh; and the holder of money can, at
all times, procure with it the amount of property which
it represents, a8 much as the holder of a mortgage can
procure the specified amount of property upon which the
mortgage is a lien. Money is, however, a lien superior
to all mortgages and judgments; because, if the specified
amount of money be tendered, the owner of the mort-
gage, or judgment, is compelled to cancel it.

Notes of hand are deemed by all business men to be
liens upon the property of their drawers; otherwise,
although a man owned ten thousand dollars worth ot
property, his note for five thousand dollars would be
deemed no better secured than if he owned no property.
If money were not a lien on property, it would be value-
less, and people would cease to part with their property
for, it.

The value of notes of hand, bonds and mortgages,
book accounts, and money, depends upon their capabi-
lity of being exchanged for property. Their power to
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accumulate is given by law, and they accumulate a mere
legal representative ; that is, interest in money, which is
valuable only because, like the principal, it can be ex-
changed for a certain amount of actual value. Hence,
the value is in the property, and not in the money or in
the obligations. Money, and all obligations, are mere
representatives, and depend upon property for their
value,




CHAPTER 1II.

MONEY-THE MEDIUM OF DISTRIBUTION.
SEOTION I.

THE NATURE AND PROPERTIES OF MONEY,

Moxey is the national medium of exchange for pro-
perty and producte, It must be instituted, and its value
must be fixed by the laws of the nation, in order to make
it a public tender in payment of debts. No debt can be
paid with property or with individual notes, except by
consent of the creditor; but when money is tendered,
all creditors are compelled to receive it in full satisfac-
tion of debts. The aim of legislation in regulating the
value of money is to insure to all individuals, in making
exchanges of their property for money, the full value of
their products or property. Debts are postponements
of the time of payment for the property or products
received ; and loans of money, and all rents of property,
are mere rents of the use of certain amounts of legal or
actual value, which use is to be paid for at the expiration
of a specified period. Money is the legal tender, and
must be offered and received in payment for all these
debts.

Certain properties are by law given to some substance,
which bears the name and performs the functions of
money. The term money, then, signifies a legal, public.

: «
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medium of exchange, which possesses all the qualifications
necessary to effect a just exchange of property. In the
discussion of the nature of moneéy, it will appear that its
properties are, in truth, the creatinn of law, and entirely
different from the properties of the things which it ex-
changes.

Money has four properties or powers, viz.: power to
rapresent value, power to measure value, power to @oou-
mulate value by interest, and power to exchange value.
These properties are co-essential to a medium of ex-
thange : it is impossible that any one of them should
exist in such a medium independently of the others.
The material of money is a legalized agent, employed to
express these powers, and render them available in trade.
The powers of money, which alone render it useful, are
created by legislation ; therefore, money can possess none
but legal value. As all legal value depends upon the
actual value which it holds or represents, money must
represent actual value—that is, the value of property or
labor.’

SECTION IL

THE POWER OF MONEY TO REPRESENT VALUKE.

Money must be a legal representative of property, for
itis mposmble to find tny light and portable material
possessing the requisite inherent value to equal and
balance the value of the property and products to be .
exchanged. The real value is in the property and pro-
ducts, and the money is only. the legal medium by which
this value is represented and by which exchanges of the
property and products are made.

Every representative is distinct from the thing which
it represents; and its presence implies the absence of the
thing represented. A representative has power to act
for, or in lieu of semething else. The power to represeat
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is always independent of the natural or inherent powers
of the representative; it is superadded and delegated,
and cannot alter the original capabilities and qualities of
the agent. Delegated authority gives the agent, the
person or thing, power over other persons or things,
which, with merely his natural capabilities, he cannot
. possese, .Acting for himself alone, his acts are all indi-
" vidual, and incapable of binding any but himself. For
instanoce, he cannot give a note, bond or deed, which will
bind others, or the property of others, unless the power
be expressly delegated to him. He may receive authority
to give a note or bond binding the property of the peo-
ple for its payment. This authority does not diminish
or alter his capabilities as an individual ; it is superadded
to his natural endowments., An ambassador represents
our nation at a foreign court. If he be lost at sea, the
nation loses but one individual, although he represents
and acts for thirty millions. But if the nation should
be annihilated, and the ambassador should reach his des-
tination in safety, he would cease to be a representative:
he would have nothing to represent. He would, how-
ever, possess all his powers as an individual—he would
- lose-only his delegated authority as a representative.

A representative in Congress is chosen by the people,
and is empowered to act for or in lieu of them. Still it
is not supposable that he possesses as much knowledge
and skill as all his constituents. They are farmers,
mechanics, manufacturers, and merchants. Of many of
the arts with which they are familiar, the member of
Congress is ignorant. He is their representative for one
specific purpose—i. ¢., to make laws to govern the peo-
ple. He has a moral perception of justice corresponding
to their perceptions of justice, and this fits him to be
their representative in making laws. Money is made
solely to facilitate the exchange of products. To be .
capable of effecting this exchange, it must be endowed
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with a legal power to represent actual value ; for it pos-
sesses no inherent quality which makes it equivalent to
products or labor more than the representative in Con-
gress possesses all the knowledge and abilities of his con-
stituents. It isheld for the time being in lieu of property;
we cannot use it as property, and if we wish to use actual
property we must obtain it by giving the legal representa-
tive, money, in exchange for it. A representative in
Congress has the sole authority to act there; and the
people whom he represents can neither control him, nor
be heard in lien of him. They have no authority nor
voice in making the laws except through their repre-
sentative ; but the laws which he helpsto enact have a
binding force on his constituents and others. So of
money ; when it is made a representative of value it con-
trols and determines the value of labor and property,
while these have no power to control and regulate the
value of the money. The money is the only legal tender
for debts; and all property and labor are as powerless to
discharge an obligation as the constituents of a repre-
sentative are to act in Congress after they have delegated
their power to their member. The representative of
value should no more have power to accumulate pro-
perty in the hands of a few than the representative of the
people should be allowed to legislate for the benefit of a
few of his constituents. Both are mere representatives,
endowed with powers for specific purposes; the former
to exchange products, the latter to enact laws. The
producing classes elect and support the members of
Congress, who are bound to make laws for the equal
benefit of the people. The people also furnish the
material of money and the property which it represents ;
and the representative of value should be such as to con-
duce in the highest degree to their welfare.

The following is another example of delegated or re-
presentative power : A man gives a note for a thousand

——
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dollars. He thus delegates to the paper on which the
note is drawn a power that increases its legal value mil-
lions of times. Before the drawing of the note, the
paper possessed a small amount of actual value, but was
not a legal representative of other property; for, as
paper only, its worth depended upon its inherent qual-
ities. But when the note is drawn, the paper becomes
8 representative, and has, according to law, a delegated
control of a thousand dollars’ worth of the property of
the drawer. The drawing of the note does not add a
fraction to the actual worth of the paper; its value in
holding the property is legal, and superadded to its in-
herent qualities ; the same value might be superadded
by law to a plate of steel, or of any metal. The note
and the property are distinct existences; but the legal
value of the note depends on the actual value of the
property. The paper material of a note good for a
thousand dollars, is not as valuable as an ounce of flour;
but it has a legal power which makes it capable of being
exchanged for two hundred barrels of flour, worth five
dollars each. A trifling labor will provide the repre-
sentative note, but a great amount of labor is required
to produce such a quantity of flour, or actual wealth.
All individual notes are, however, payable not in flour,
nor in actual products or property, but in money, the
legal representative of all commodities and property.
According to law, the owner of an estate represents
the value of the estate in his own. person; but by a
gimple power of attorney, he can give tG another the
entire control of his property during his life-time. The.
receiver of the power may not be worth a dollar, but
the power of attorney may make him the representative
and controller of millions of dollars’ worth of property.
The paper that secures to him the control of the prb-
perty has no greater inherent value after the writing
of the instrument, than it had before ; it is merely made
3
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to represent the property and contral its use.  The
actual value which the paper represents, exists in the
property, and, without the property, the paper would be
worthless. The power of attorney is confined to an
individual ; but if a man, instead of making the power
to a single person, should make it to bearer, whoever
held the paper would have power over the property con-
trolled by it. The negotiable power of money is in-
separable from it, otherwise it would not be money,
The holder of money has power over a certain amount
of property for sale, and can appropriate it to himself.
Money has a legal power or value as much superior to
the natural value of its material, as a paper which
secures authority over property bas a value superior to
blank paper. ’

Money is, then, a legal existence, being consmuted a
national representative of property; consequently it is a
public lien on all property for sale in the nation, a public
medium for the exchange of produets, and a tender in
payment of debts. If money be made a representative
of the earth and its productions, it cannot fail te be
- permanently valuable, for the earth and its products are
necessary to the existence of man ; and anything which
legally represents them, and can be exchanged for them,
must be valuable to its holders.

It is a popular error that the value of money depends
upon the material of which it is made. As this miscon-
ception of the nature of money is of long standing, we
shall endeavor to point out its inconsistency, in connec-
tion with each property of money. The value of money
perpetually depends upon its power to represent value,
and not upon its material, because money never reaches
a point at which it can be used as an article of actual
value. Suppose twenty-six individuals owe $100 each,
payable on the same day: A. owes B., B. owes C., and
so on through the alphabet to -Z. In the morning, A.
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borrows from a bank a bank-note for $100 and pays it to
B., B. pays it to C., C. to D., and so on, until it passes
down to Z., who owes and pays it to the bank from
~which A. borrowod it. The same bank-bill pays twenty-
six debts, and in the evening is in the ownership, and
Ppossesgion of the same bank as in the morning. Suppose
that, instead of money, each of the twenty-six persons
owes 1t the same order a loaf of bread, and each must
have the loaf to use on the specified day or suffer from
hunger.” In the morning A. goes to a baker, borrows a
loaf and pays it to B,, B. pays it to C., C. to D., and so
on through the alphabet to Z., who pays it over to the
baker. The money in passing through this routine an-
SWers every man’s purpose, and in meeting the contract
fulfils the finction for which money is designed, but the
bread does not fulfil the purpose for which bread is de-
signed, nor can a single leaf short of twenty-six answer
the purpose. But one bank-note pays the twenty-six

- debts, and is ready to fulfil as many contracts.more the
mext day, whereas twenty-six new loaves would be re-
quired to meet an equal number of contracts. It maybe
objected that the comparison is not a fair one, because
bread is eonsumed by use and money is not: take then
any other article valuable for its material and not con-
sumed in the use. Twenty-six individuals have land to
plough on the same day; can they borrow one plough
and make it answer the purpose of twenty-six ?

The catue of lands and of goods, wares and merchan-
dise, does not depend upon any act of legislation, upon any
power to represent and exchange, but upon their utility
for food, clothing, ete. If the gold or silver material of
money be used for any other purposes than to represent
and exchange property, if it be used for spoonms, or
ornaments, it at once céases to be money: it is no longer
a legal representative of value, but finds its level as a
commodity. But the inherent properties of all articles
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of actual value, are their only valuable properties. How-
ever various the employment of articles of actual value,’
their properties do not change, or become useless. For
example, cloth is useful to make a garment, and when
made, is a cloth _garment, The nature of the cloth does
not change; it is only applied to a specific purpose, and
the cloth retains its properties of durability, ete.
Moetal buttons are used upon the garment, and continue to
be metal buttons. But silver money converted into a
spoon, makes a silver spoon, and nof a money spoon.
The silver is no longer a legal representative of actual
value ; it is no longer money, for it has ceased to hdve
the properties of money, which are creations of law.
Neither a spoon nor bullion can legally represent,
measure, accumulate nor exchange property; and the
mere metal is, consequently, not a medium of exchange,
nor a tender in payment of debts. - The sole value of
gold and silver coins, when not used for a currency, con-
sists in the worth of their materials for spoons, ornaments,
etc., which are a very small part of our actual wealth,
and not indispensable to human existence. The metals
cease to be money, as the power of a representative
ceases when the term for which he was elected expires.
He may be reélected and receive his former power ; and
the gold may be recoined by the government, and thus
be endowed with its former power as money. So, if the
paper of a bond or note be ground to dust its value
ceases; but it may be remade into paper, and by the
requisite writings receive its former value.

The laws of nations have established money as’ the
standard of value. These laws are immaterial ; they are
principles, and not material substances. The power of
money is also immaterial: it is its legal authority, and .
not its material substance that establishes its value and
power. The laws have professedly established the value
of money in its material substance, but the groundwork
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being false, they have failed practically to establish
money upon this basis; yet they have so far succeeded
as grossly to deceive the public. That the worth of
money to exchange property does not reside in its
material, but in its legal power to represent value, will
appear in the following illustrations: A. hires B. and C.
to work for him at ten dollars per week each. At the
end of the week he pays B. a ten-dollar gold piece, and
C. a ten-dollar bank-note ; taking in both cases a receipt
in fuil for the week’s work. B. is now the actual owner
of the gold, and C. the actual owner of the paper in the
bank-note. C. can buy in the market just as many of the
necessaries of life with his paper money as B. can buy
with his piece of gold. B. gave no more labor for the
gold money than C. gave for the paper money, and can
buy no more products with the gold than C. can buy
with the paper. If there be any intrinsic value in gold
money which does not exist in paper money, B., when
he parts with his piece of gold, loses all the difference
between the intrinsic value of the gold money and the
intrinsic value of the paper money. But all the difference
in the intrinsic value of the gold and paper disappears
when both are used as money ; hence it is evident that
it is the immaterial power, that it is its legal autbority
over other things, and nat the intrinsic value of its sub-
stance, that establishes the market value of the money.
B. did not work the week because he needed the gold,
neither did C. work the week because he needed the
paper. They both labored for the same object, which
was to procure the necessaries of life; and they both
knew that either kind of money was legally competent
to pay for these things. A yard of cloth measured with
a gold yard-stick is neither longer nor shorter than if
measured with a wooden one; and property purchased
with gold or silver money is neither more nor less
valuablé than if bought with paper money. A person
\
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intends to purchase a farm and, settle in Ohio. He has a
thousand dollars in silver, but, as it is inconvenient to
transport the specie, he exchanges it at 2 bank in New
York for a thousand one-dollar bank bills. The bills
readily purchase the farm. The individual who receives
them in payment lends them on interest, and the bor-
rower purchases wheat with them. Thus the bills circu-
late as money, and can be loaned for a8 good an income,
or will purchase as much grain, as a thousand dollars in
silver. They fulfil every purpose for which money is
designed as well as the silver would. If the notes should
remain permanently in Ohio, and the people should believe
the bank secure, the notes would be a much better cur-
rency than coins, for they would make purchases as well,
they could as well be loaned for an income, and could be
much more easily transported. Why could not a thou-
sand axes be deposited in Wall street, and a thousand
pieces of paper be taken for them, on each corner of ..
which was engraved  one awxe,” and in the body a written
promise to pay one axe on demand, and these paper axes-
- be taken to Ohio, and made to answer every purpose for
which axes are designed, in clearing forests, etc., in lien
of the steel axes? There is as much resemblance between
a paper axe and a steel axe as there is between a paper
dollar and a silver dollar. Ifa paper dollar, that repre-
sents a silver dollar, is as good for all the purposes for
which money is designed as a silver dollar, why is not a
paper axe, that represents a steel axe, as good for all
the purposes for which axes are designed as the steel
axe? The reason that the paper dollar will answer as
well as the silver dollar is, that the silver and the paper
dollar are both representatives, the silver dollar equally
‘with the paper dollar. (See Chap. III., The Banking
System.) If the value of money be in the worth and
weight of i‘s material, it cannot be representative ; and
if its value be not representative. i* would be as impos-
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sible to make paper money fulfil, as it now does, the
fanctions of coins as to make a paper promise to pay a
loaf.of bread on demand as nutritious as the bread ; or to
make paper representatives of ploughs promising to pay
real ploughs on demand capable of tilling the ground.
If a city bank have $100 in coins and issue $600 in bank-
notes, the amount of money is a3 much' increased as if
8600 in specie had been issued. Each dollar of the bank-
notes will pay for as much labor and for as many of the
necessaries of life as any one dollar in specie ; and so long
a8 these bank-notes continue to circulate and to be on a
par.with specie, they continue to hold the same power
and value in the market that are held by gold and silver
money. Hence, if the value of money is inherent, thie
must prove that it inheres in bank-notes as well as in
coins. The fact that it takes many thousand times more
_ labor to mine the gold and silver and coin them into
. money, than it does to make the paper and engrave the
bank-notes, makes no difference in the market value of
the money, because the value of the money depends on
its immaterial power—that is, upon its legal ‘authority,
and not at all upon its material substance. The law can
and does designate the substance out of which money
shall be made, but human laws do not in the least alter
the intrinsic value of any substance. We might as well
undertake by legislation to make saw-dust as nutritious
as bread, as to undertake to make paper money on a par
with specie if the value of the specie were dependent on
its material substance. It takes as much labor and
material to make a one-dollar bank-bill as it does to make
a one thousand dollar bill; yet the latter is worth in
the market precisely one thousand times more than the
former.
The reason that the value of bullion is equal to that of
coins is, that coins are made at the expense of the nation.
The government coins all the gold and silver offered at

.
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the mint free of charge. It will give, in exchange for
them, an equal weight in coins, If the government
would take wool, and make cloth at the public expense, and
return to those who furnish wool an equal weight in cloth,
the cloth and wool would command the same price,
because the expense of manufacturing the cloth would
be borne by the government. If a charge were made
for manufacturing, the wool would be worth less than
the cloth; and if a premium were charged for coinage,
the value of bullion would depreciate below that of coins.
It is clear that gold and silver have no special inherent
value which makes them naturally money; for they are
not money until made so by conversion into coin.

SECTION IIL.

THE POWER OF MONEY TO MEASURE VALUE.

The power to measure value is another property of
money. Measures are definite quantities of length,
weight, bulk, and value, by which the amount of length,
weight, bulk, and value in any substance is defined and
ascertained. o

Length, weight, bulk, and value, must necessarily be
indefinite, unless some limit be fixed upon for a standard
to which all other lengths, weights, quantities, and values
may be referred, and by which they may be computed.
Length may be the circamference of thé earth, or the
. unknown distance to a star, or it may be tho one-thou-

sandth part of an inch ; therefore, to convey any definite
idea of length, reference must be msde to a fixed
standard. Weight, quantity, and value, are equally
indefinite ; hence the necessity for some limit or standard,
to which they may be referred, and by which their
amount may be ascertained.
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The length, weight, quantity, and value of all articles,
in business transactions, are settled by certain measures
fixed upon by the government. The length of the yard-
stick measures and determines a before undefined length
of cloth; the size of the bushel measures and defines the
before undefined quantity of grain ; and so of the pound
weight, it defines the quantity of cotton or other sub-
stances. The cloth does not define the length of the
yard-stick, neither does the grain determine the size of the
bushel, nor the cotton the pound weight. The value of
the dollar measures and determines a before undefined
value of land, labor, or products; the value of land,
labor, and products, does not measure and determine
the already defined value of the dollar. When the yard-
stick measures cloth, it does not determine its own length ;.

- and when money exchanges property, it does not deter-

mine its own value. Both the length of the yard-stick,
and the value of the money, were previously determined
by the laws which instituted them, and gave them power
to measure length and value, which are their sole objects
and uses as measures.

The pound weight, or the standard of weights, deter-
mines the amount of the weight of all commodities ; and
the dollar, or money, the standard of value, by its own
fixed legal value, determines the amount of the value of
all other things. The weight of the pound, the length
of the yard, and the value of the dollar, are presumed
to be invariably fixed by national laws, and, therefore,
every variation from their legal standard is a fraud upon
the public. If the yard be variable, the measure of
length will commit frauds when it is used; and if its
value be fluctuating, the measure of value will commit
frauds whenever it is used to measure the value of labor
or property. If measures be strictly just and uniform,
they will equitably determine quantities and values,
whether of land, labor, or cgglmodities.
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It appears that the government considers the dollar of
more importance than any other measure, for it reserves
the right to coin it, and makes it a criminal offence for
individuals to goin or issue money, even if it be equal to
the government standard in purity and weight. Indivi-
duals are also prohibited from making and issuing paper
money a8 a substitute for gold and silver money, unless
especially authorized by law ; and when this privilege is
granted, the amount that may circulate and the security
that shall be given to secure the public against loss, are
also prescribed by law. But any individual may make
and use any other measures, or may make and sell them
in market, the government having merely & supervision
over them as to weight, size and length.*

Money measures its own amount or value of actual
property as often as it passes from one individual to
another, as the yard-stick measures its own length as
often as it passes over the cloth; consequently a given
sum of money measures in a given time more or less pro-
perty, according to the frequency of "its transfer. In
one morning, a dollar, passing through several hands,
may be laid out for food, buy various articles of clothing,
be loaned out with other dollars on bond and mortgage,
and then purchase a dozen articles more. Every time it
‘passes, it determines the market value of the thing that
it buys. . .

If there wereno distinction between measures of value
and articles of value, the same principle wonld apply to
both ; one yard of cloth, rapidly measured, would answer
the purpose of two, slowly measured ; a pound of food,
rapidly weighed, would answer the purpose of two, slowly

* Notwithstanding the care the government has taken to guard
the use of money, there is in this nation more litigation, fraud and
oppression, growing out of the corrupt use of money. in one week,
- and often, doubtless, in a single day, than all the evils that occur in a
century from the fraudulent use of all other measures.
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welghed The value of money cannot consist in the
amount or kind of the metal in which its properties are
embodied ; for, in its rapid circulation, it can be used
neither as a utensil nor as an ornament, and is only useful
to exchange property. Eagles and dollars are seldom
used for ornamental purposes: and when they are so
employed they cease to exchange products.

The value of money balances the value of the commo-
dity sold, as the weight of the pound balances the weight
of the thing weighed ; or the yard, the length of the cloth
measured. Measures of quantity remain stationary, their
only function being to determine the exact quantities of
the commodities transferred from the seller to the pur-
chaser. But the measure of value passes into the posses-
sion of the seller, who holds it as a representative of
value in lieu of his commodlty And it is on this account
that the measure of value is frequently confounded with
articles of value.

Monuey, like all other measures, is divisible. 'The yard
is divided into feet and inches, that it may determine any
required length. The pound weight is divided into half-
pounds and ounces ; the bushel into the peck, quart, etc.,
that they may accurately determine the various weights
. and quantities of various substances. Money is divided
into pounds, shillings, and pence, dollars, half-dollars,
dimes, etc., that it may determine the precise amount of
the value of all commodities.

The government reserves the right to fix the length
of the yard, the weight of the pound, the size of the
bushel, and the valne of the dollar, that they may be fit-
ted for public use. Money is the public measure of value;
and the government is bound to make it just and uniform,
that it may correctly determine the value of all commo:
dities.
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SECTION IV.
THE POWER OF MONEY TO ACCUMULATE VALUE BY
INTEREST.

Money, the representative and measure of value, has
also the power to accumulate value by interest. 'This accu-
mulative power is essential to the existence of money,
for no one will exchange productive property for money
that does not represent production. The law making
geld and silver coins a public tender, imparts to dead
masses of metal, as it were, life and energy. It gives
them certain powers which, without legal enactment,
they could not possess, and which enable their owner to
obtain for their use what other men must earn by their
labor. One piece of gold receives alegal capability to
earn for its owner, in a given time, another piece of gold
as large as itself. Or, in other words, the legal power
of money to accumulate by interest compels the bor-
rower, in a given period, determined by the rate of in-
terest, to mine and coin, or procure, by the sale of his
labor or products, another lump of gold as large as the
first, and give it, together with the first, to the lender,
If the borrower of the gold pay interest half yearly at
the rate of seven per cent. per annum, he must double
the lump in about ten years. If he pay interest half
yearly at the rate of six per cent. per annum, he must
double the lump in less than twelve years; at three per
cent., in less than twenty-four years; and at one per
per cent., in about seventy years,

In popular phrase, money is said to be a producer of
value ; but this expression conveys a false idea, for
money possesses no power to produce. The earth pro-
duces by actual increase—by the growth of additional
quantities of the seed sown. But money possesses no
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natural capability to produce its like. It can only accu-
- mulate things already produced. When a loan of a hun-
dred dollars is repaid with interest, the six or seven
dollars given as interest have not grown upon the ori-
ginal one hundred. Nothing grows upon the mortgage
that bears interest. The interest on the money, or on
the mortgage, must be paid in money received in ex-
change for property, products, or labor.

The worth and amount of -the interest on the dollar
constitute and determine the value of the dollar, and
make it equal to a certain amount of actual value or pro-
perty, a8 much a8 the amount and kind of labor that a
man can perform, determine his value as a workman;
or as the quality and quantity of the fruit of a tree deter-
mine the value of the tree. In the same manner, and for
the same reason, if the interest on the dollar be good,
the dollar will also be good. The value of the workman
and of the tree is natural to them, and consists in their
power to produce ; the value of money is artificial, and
ocongists in its arbitrary power to represent actual value
and to accumulate by interest.

Demand and supply are sometimes said to give value
to money ; but it would be as reasonable to assert that
demand and supply fix the length of the yard, the weight
of the pound, or the size of the bushel, as that demand
and supply regulate the value of money.- One is a legas
instrument to determine value, its own value being fixed
by law ; the others are legal instruments to determine
length wexght and quantity, their own length, welght
and size being fixed by law.

Money is valuable in proportion to its power tose.
cumulate value by interest. A dollar which can be
loaned for twelve per cent. interest, is worth twice as
much as one that can be loaned for but six per cent., just
as a railroad stock which will annually bring in twelve
ver cent., is worth twice as much as one that annually
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brings in six per cent. The value of state, bank, rail-
road, or any other stock, is estimated by the ‘dividends
it will pay during the time it has to run. Any increase
or diminution of the power of money to accumulate by
interest, increases or diminishes proportionably its value,
and consequently its power over property.

Money becomes worthless whenever it ceases to be
capable of accumulating an income which can be ex-
changed for articles of actual value. Take the following
example. Suppose, during the Revolutionary war, A. had
lent to B. a thousand dollars in gold or silver coin, at six
per cent. interest, for a term of fifty years, and had taken
a8 security a mortgage on B.s farm, which was worth
$10,000. A. had agreed to receive the six’per cent.
interest from B. in Continental money. This currency
soon after proved to be worthless; and the interest
proving worthless, the principal would have been worth-
less to A. during the fifty years for which he lent it, al-
though the loan was made in gold and silver coin, and,
at the expiration of that period, the prmclpal would
have been paid him in coin.

Now reverse the circumstances, and suppose A. had
lent to B. a thousand dollars in Continental money on
the same farm for fifty years, and had made the interest
payable in gold and silver coin. Although the principal
was lent in Continental money, which soon after became
worthless, it would have continued as valuable to A. for
fifty years, as the interest in coin which he received upon
it. The interest continuing valuable, the mortgage
would have been a binding lien upon B.s farm for the
fifty years, and would have taken a part of the yearly
produce of the farm for that period. At the expiration
of the fifty years, the principal would have become
worthless, for it could not have brought in a further in-
vome. But in the former case, in which specie was lent
and the interest made payable in Continental money, the
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interest being worthless, the contract would not have
been an encumbrance upon B.’s farm ; for no part of its
yearly products would have been required to pay the
interest. At the expiration of fifty years, the principal
could have been demanded in specie.

The value of money as much depends upon its legal
power to be loaried for an income, as the value of a farm
depends . upon its natural power to produce. If the .
Continental money, or the assignats of France, had been
made Tepresentatives of property, and capable of being
always loaned for a good and uniform income, they
would have been as permanently valuable as a mortgage in
perpetuity on a farm, which could yearly collect from
" the farmer a certain quantity of products, as interest, or
income. The value of a horse depends upon his ability
to perform useful labor for his possessor; and the value
of money depends upon its capability to earn for its
owner by being loaned on interest. Take twenty mort-
gages for ten years on twenty different farms. Suppose
each of these farms to rent for sixty dollars a year, just
the interest on each of the mortgages. It would take
the whole produce of each farm to pay the interest on
each mortgage. The twenty mortgages would take the
rent or produce of the twenty farms for ten years. In .
one month, one thousand dollars could be easily loaned
50 a8 to take the entire income of twenty farms for ten
years. Consequently, each time the money was lent it
would accumulate an income which would be as valnable
to its owner as a farm of equal value leased for the same
period ; for the income on the money would yearly
purchase the whole yearly produce of the farm.

The difference between money and the farmsis, that
the former is a legal representative and meagure of value,
and the latter are of actual value. The money is as capa-
ble of representing and measuring its own amount of
value a hundred times in a year, and creating a hundred °

N



64 THE POWER OF MONFY

incomes, as the pound weight is of determining its own
amount of weight a hundred times. The quantity of
cloth measured, and the weight of things weighed, can-
not be increased by the number of times that the mea-
sure is applied to them. But money being a representa-
tive of value, and being endowed by law with the power
to accnmulate by interest, makes an income whenever it
. is transferred from one to another as a loan.

Anything that exists in perpetuity, is valuable in exact
proportion to the income it will yearly bring to its owner.
The mark®t value of a house, store, or farm, rises or falls
with the rise or fall of its yearly rent; and the value of
the dollar rises or falls with the rise or fall of its rent or
interest. If we admit both the property and the money
to be merchandise, this principle cannot be true in one
case without being equally true in the other; therefore,
whether we assume money to be of actual, or of legal
value, to keep its value uniform, the rate of interest must
be kept uniform. Doubling the capability of the dollar
to accumaulate, doubles the value of the dollar. Its
nominal value may, and does remain the same—that
is, it retains the name of dollar, although it possesses
twice its ordinary value, or power over property and
labor.

The same principle applies to all measures. The length
of the yard-stick being doubled, although it might still
retain its name, it would measure twice as much cloth as
with its present limits. And money, while its denomina-
tions remain the same, measures more or less property,
according to the rate of interest. We may imagine a
measure fluctuating, expanding and contracting between
certain points; as a yard-stick, made of some elastic
material, susceptible of being stretched to twice or thrice
its ordinary limits, and still called a yard-stick, and used
as such. But no one would deem himself acquainted
with the actual length of anything measured by this
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yard-stick, although, if it were the legalized one, it could,
and must be used in business.*

Measures of quantity are instituted, and their length,
bulk, and weight are fixed by law, and not by individunals.
- The measure of value is instituted and made by law ; and,

consequently, it is fraudulently used when the rate of in-
terest upon it, which determines its value, is altered by
individuals. The fundamental proposition of Jeremy
Bentham, in his ¢ Defence of Usury,” is as follows :

“ No man of npe years, and of sound judgment, acting
freely and with his eyes open, ought to be hindered,
with a view to his advantage, from making such bargain,
in the way of obtaining money, as he thinks fit; nor
(what is a necessary consequence) anybody hindered
from sapplying him, upon any terms he thinks proper to
accede to.” ,

According to Mr. Bentham’s theory, when money is
loaned, the rate of interest to be paid must be a matter
of agreement between borrower and lender. This makes
the rate of interest belong to the system of free-trade,
whereas it no more belongs to this system than the length
of the yard-stick or the weight of the pound. By in-
creasing the rate of interest, both the principal of the
money and the interest upon it have an increased power
over property, just as the pound increased in weight
would call for an additional quantity of products to
balance it. The right to fix the value of money is as
much reserved by the government as the right to fix the
length of the yard or the weight of the pound ; and the
regulation of its value is a thousand times more impor-

“tant to the people.f The value of money is no more fixed

* See Appendix, A.

$ Although the value of money is now professedly fixed by the go-
vernment, we can form no correct idea of what its value will be at the
end of three or six months, But we should think it ridiculous to ask
what would be the length of the yard, or the weight of the pound, at
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or regulated by the laws ordering each piece of money
to be coined of a certain weight and kind of metal than
the length of the yard would be fixed by ordering it to
be made of a certain weight and kind of wood, without
regard to its length.

The value of money depends upon its power to accu-
mulate value for its owner, by interest, and not upon the
worth of its material ; ag the value of a paper instrument,
which secures a ground-rent, depends upon the produc-
tiveness of the land on which it is secured, and not upon
the inherent qualities of the paper. If the land were per-
manently unproductive, the lien could command no pro-
ducts, and would be worthless, except so far as the paper
on which it was drawn possessed inherent value. Sup-
pose the lien to be engraven on a silver plate, instead of
on paper, and to be made in perpetuity for $10,000, at
six per cent. interest per annum. Let the annual pro-
ducts of the land be sufficient to pay for the labor
expended upon it, and to pay the ground-rent, and the
silver on which the ground-rent was engraven would be

the size of the bushel three or six months hence; or to express great
anxiety when the crops were coming in and the fall trade commencing
whether enough measures could be procured to measure the grain, or .
soales and weights to weigh it, or.yard-sticks to measure the cloth
manufactured. We should think farmers, manufacturers and mer-
chants crazed, if they should come to New York to ascertain whether
enough measures could probably be had to determine the weight and
quantity of their products; and under a just and sound monetary
system, it would be equally absurd to ask whether enough money
could be obtained to buy or exchange the goods, or to make any in-
ternal improvement; and it would appear ag ridiculous to ask what
the rate of interest would be at the end of three or six months as to
ask how many feet it would then take to make a yard. Money pro-
perly Instituted would be as definite and uniform as the latter measure,
and would no more govern the amount of production than the yard-
stick does the quantity of cloth manufactured. It could be about as
easily procured to facilitate all desirable production, trade and im-
provements a3 yard-sticks to measure any quantity of cloth.
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worth ten thousand dollars, whether the plate of silver
on which it was drawn were three feet square, and
weighed three hundred pounds, or whether it were three
inches square, and weighed but three ounces. If the
ground-rent on each plate were in perpetuity, and it were
necessary to preserve each in its proper form, to keep
the title good, although so great a difference existed in
the weight, there would be no difference in the value of
the two plates, for both would secure the same annual
amount of interest. If, however, the ground-rent should
fail because of some defect in the title, of course the
larger plate of metal would be worth more than the
snfaller, for it would make more useful and ornamental
articles. A ground-rent made in perpetuity for $10,000,
secured on'good property by paper instruments, would
be as valuable to any owner as the larger silver plate.
For this and for similar purposes, the paper is as much
superior to the silver as, in manufacturing, the power-
loom is superior to hand-weaving. The value of these
liens on specific pieces of land, does not more depend on
the productiveness of the land than the value of money
depends upon its power to accumulate an income from
the labor or property of borrowers. The value of the
papers which secure the National Debt of England would
cease if the government should pass a law to pay no
more interest upon the debt. A mere legislative enact-
ment could annul the value of the papers. Laws, then,
give them their worth, and their worth consists in their
power to collect a yearly income, which may be exchanged -
for the products of labor.

Money could not answer the purposes of a medium of
exchange unless it were necessary to part with it to make
it valuable. For this reason it is made to accumulate no
interest in the possession of its owner; for if it would
accumulate interest in his hands, it would be legally
equivalent to a bond and mortgage bearing interest, or
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to productive property, and the owner would not need
to part with it to make it productive.

SECTION V.

THE POWER OF MONEY TO EXCHANGE VALUE.,

Another power of money.is %o exchange property. .
‘When it is made the public representative of . value, and
the interest is fixed at a just rate, it is fitted to perform
the duty of money, which is the equitable exchange of
property. All goods, wares, and merchandise, although
they may be exchanged for money a number of times,
soon find a place where they are consumed ; but money
never reaches a point where it can be used except as a
tender in exchange for property. Making a silver dollar
an equivalent or tender in payment for a debt contracted
by the purchase of a bushel of wheat, does not make the
dollar possess the nutritious qualities of the wheat, more
than giving a note upon the purchase of a hundred
bushels of corn makes the note of as great actual value
as the corn. The value of the note depends upon its
power to exchange itself for the property of the drawer,
and not on the worth of the paper upon which the note
is drawn. But the value of the corn depends upon its
nutritious qualities, and not upon any power to exchange
itself for the property of the person who raised or sold it.
The note must be exchanged for property before it can
be useful to its owner; money must also be exchanged
for property to become useful.

This, then, is the distinction between articles of actnal
value and the ‘medium of exchange. The former are
designed to be actually used or consumed; the latter is
designed to be continually exchanged for articles for
actual use and consumption. Hence money is not mer-
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chandise, for if its material be used as a commodity—if
coins be converted into watch-cases and ornaments, the
owner must keep them to make them useful.

The object of the institution of money is to facilitate
the exchange of commodities; and this it could never do
unless it were possessed of as much legal value as the
thing for which it is to be exchanged possesses actual
value. If a farmer has five hundred bushels of wheat,
with which he wishes to buy sugar, coffee, tea, molasses,
clothing and so forth for his family, he will not sell the
wheat for five hundred dollars, unless the money will be
a legal equivalent for all the articles for which he wishes
to exchange his wheat. He does not want the money to
keep ; he wants it to exchange for other articles that he
needs to use or consume, and he sells his wheat for
money because the money is a*legal equivalent for every
species of property. It would be very difficult for him
to divide up the wheat and barter it for various articles
in different places ; and the wheat is not a tender. But
he can divide up his money in amounts to suit all his
purchases, and the money is a legal tender in payment.
A man may carry a piece of paper money in his pocket
that is a legal equivalent for a valuable farm in any part
of the country, when if he had the same amount of actual
value, it might be impossible for him to move it; but he
can sell jt for money, and the money he can carry in his
pocket and buy with it where he pleases.

Some writers, instead of considering money as a
medium of exchange, call it capital secking investment.
If money be capital, it is already invested ; because the
capital would consist in the inherent value of the mate-
rial of the money, and not in the thing the money seeks
to obtain. But, when money has found one investment, it
-i8 as much a seeker for a second and a third investment,
asif it had not been invested at all. It is always seeking
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investment, without being invested.* It is no more real
capital than a very poor horse, of which the appearance is
such that he will do very well to exchange off. But if he
should finally fall into the hands of a person who had not
the good fortune to exchange him again for something,
else, the owner would have to depend upon his few useful
qualities. And if a currency were formed in the various
nations independently of gold and silver, and coins should
cease to be a tender in payment of debts, the valué of
coins would depend upon their inherent qualities, as
metals, as mach as the value of the horse when he could
be no longer exchanged for more than his actual worth,
would depend upon the little labor that he eould perform,
or upon his hide and bones. The price of the gold and
of the horse would then depend upon their actual useful-
ness, and not upen any cdpabilities for exchange.

Money is, then, a combination of legal powers, ex-
pressed upon metal, paper, or some other substance; its
value is the standard or determiner of the value of all
other things, and it serves as a public medium of ex-
- change for land, Jabor, and all commodities.

* We are accustomed to say that money is invested in property,
but this is not true. Money i8 no more invested in property than the
yard-stick is invested in the. cloth that it measures,. When money
has passed from one person to another either as a loan or in payment
for property, it is ready to be lent again or to be paid for another
" piece of property. The money is no more used up by passing from
one person to another than the yard-stick is used up by measuring a
single piece of cloth. We are often told in the money articles of the
daily newspapers, that the money of the country has been used up in
railroads ; but upon travelling over these roads we see evidences that
s great deal of labor has been expended in grading them, furnishing
the iron and timber and so forth, but we do not see any money. If
the money has been invested in these roads, it has now gone somes
where else; and it is still going to and fro in the earth, and up and
Jdowu in i},
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SECTION VI.

THE MATERIAL OF MONEY, AND THE DISTINCTIONS BE-.
TWEEN MONEY AND THE MATERIAL OF WHICH. IT I8
MADE, :

The material of money—gold, silver, paper, or any
other substance—is a legalized agent, made to express
the four properties, or powers: of money, and render
them available in business transactions.

Common usage has applied the term measure to the
material, by means of which, length, weight, etc., are
ascertained ; as, for inatance, the yard, pound, and bushel,
instantly suggest the stick, iron, and wood, the means
employed, rather than the abstract length, weight, and
size, which are, in reality, the things signified by the
terms. It matters not whether the yard-stick and pound
weight be-of wood, iron, or gold—length and weight
are the only properties necessary to be expressed by
them, and posdessing the.standard limits, their material
is a matter of indifference. Of course, some materiai is
indispensable ; but the only thing that makes one sub-
stance preferable to another, is its superior convenience.
So of money; it is a matter of indifference by what
material the powers or properties of money are ex-
pressed, for the material is merely a substance fixed upon
by law.

The natural powers of any material do not make it
money. Its powers and agency as money are delegated
to it by law, in addition to its natural capabilities
When gold is used, the powers conferred upon it make
it an equivalent for every species of property. If gold
had not been selected for the material of money, and a
legal power given to it to exchange property, and to
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acoumulate interest for its use, 2 man would have as little
occasion for more gold than he needs for utensils and or-
naments, as for more clothes than he can wear, or more
tools than he can use. It would have been subjected to
the same laws - of trade as other merchandise, and must
have waited a demand for consumption before it could
have been sold. It is clear that gold possesses no pe
culiar or inherent excellence to endow it with power to
determine the value and control the use of all other
things. But when it is made the agent of these legal
powers, it becomes necessary to acquire the gold in
order to discharge debts; and the quantity of the metal
being limited, its owners are enabled to extort from the
necessitous a very high price for its use. If gold were
not used as the material of the currency, its abundance
would cause no inflation of business, nor would its
socarcity produce distress, because, compared with other
metals, its use is very limited.

The following statement will show the different effects
upon our own people of the use of the precious metals as
utensils, and their use as the material of money. All will
probably admit that there were, in 1846, twelve thousand
families in the city of New York, owning, on an average,
$800 worth’ of gold and silver ware, such as tea, coffee,
and dinner services, vases, ornaments, etc. Including
jewelry, the amount of the metals probably far exceeded
the sum named. But calculating the twelve thousand
families to have owned $800 worth each, they owned,
in the aggregate, $9,600,000; while, according to the
Bank Reports, the specie in all the banks in the State

~of New York on the 1st day of November, 1846,
amounted to but $8,048,348. Suppose the twelve thou-
sand families owning these silver and gold utensils and
ornaments, had in one week collected them together, and
shipped them to England. The shipping of these wares
would have had no more effect upon the monetary affairs
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of the State or nation, nor upon business, than the ship-
ping of the same amount in éotton and tobacco. But had
the people drained the $8,048,348 of coins from the banks,
and _shipped them abroad, the banks throughout the
State, and throughout the United States, would have
been compelled to suspend specie payments, and hun-
dreds of thousands of our people would have been
bankrupted or thrown out of employment. Yet, by
shipping the gold and silver wares, more than one
million and a half more of the precious metals would
have left the country, than by shipping the coins. The
shipment of the smaller amount would have shaken
the country to its centre, while the shipment of the
larger amount, could not have unfavorably affected busi-
ness. And yet our gold and silver utensils and orna-
ments are more in use than our coins ; for the coins are
mostly in kegs and boxes in the vaults of banks, and
if they are moved at all, it is usually from one bank
vault to another, without even emptying them from
the kegs. If money is merchandise, why would not
the shipment of our gold and silver utensils affect the
business of the nation, as much as  the shipment of
our coins? The same twelve thousand families were
doubtless the owners of a much larger amount of the
capital stocks of the banks than the $9,600,000; and
could at any time have sold stock enough to draw all the
specie from the banks, and thus have caused a suspen-
gion of payments, and distressed producers, even with-
out shipping the specie.

If the value of money inhere in the precious metals,
so. that a ocertain weight naturally possesses a certain
amount of power to exchange property, and still is itself a
commodity, the value of which is fixed by law, other com-
modities made of the same naturally precious metals, watch-
cases, spoons, etc., should likewise be subject to the scru.
tiny and restriction of government, that the public may not

4
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be imposed upon in the receipt of them by any mixture
6f alloy. If money be a commodity, why do governments
pretend to fix a value upon coins, and not upon any other
commeodity, although it be- made of gold or silver? Ifa
definite value be assigned to ene commodity by legal en-
actment, a definite value should also be legally assigned
to every other commodity, that cach may sustain a just
relation according to the amount of labor necessary to
" manufacture or produce it. If money be a commodity,
goods gold might as well be made payable in other com-
modities, sugar, beef, etc., as in money. Why not as
well sell money on time payable in goods, as goods on
time payable in money? If money be a commodity,
why should the government force the public to convert
every other commodity into this one to pay debts? If
the sale and purchase of all other commodities will
cause debts to exist, why should one commodity only
be competent to pay them? And why should the
value of every other commodity be determined by this
one commodity ? If money be a commodity, why does
the government reserve the right to coin it, making its
private coinage a criminal offence? Why not let any
one make it, and dispose of it in market as of any other
commodity ? If money be merchandise, why is it, that
it can be at all times exchanged for property and products,
in any part of the country, and that all other more
necessary commodities are at certain times esteemed
almost worthless, compared with it? It is answered,
that it is because it is made by law a legal tender in
payment for debts—that it has this superiority over
every other commodity. But the very answer proves
that it is not a commodity; for a legal tender is a
- creation by law of certain: properties which do not
naturally belong to any substance, but which are made
to represent all substances, and to control their exchange,
Governments have enacted their monetary laws upon the
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false principle that the gold and silver metals had an
intrinsic value, and consequently a power in their
material, before they were instituted as money, equal to
their legal power and value after being so instituted.

It is sometimes said, that commodities are a sort of
currency, because they can be and are exchanged for
money. But though a bushel of wheat may be exchanged
for money, it does not possess any of the legal and distinc-
tive properties of money. The wheat does not become
money more than a wateh would become land by being
given in exchange for land.

Some argue that the dollar derives its value from the
labor required to mine and cein the silver for it. They
say that if a day’s labor be required to mine the silver
for a dollar, and a day’s‘labor be required to raise a
bushel of wheat, the silver and the wheat are of equal
worth, and that the legal acts of the government cannot
alter the value of either. But if the equal amount of
labor expended make the dollar and the wheat of equal
value, why will the dollar at certain periods buy two
or three times more wheat, or more labor, than it
will at other periods? Why does not the value of la-
bor and of wheat increase equally with the value of the
dollar ?

When the products of labor command a.hlgh price,
labor also commands a high price. A given quantity of
wheat or of other. products will pay for nearly the same
amount of labor every year. But if the price of products
be low, the employer cannot pay to labor a high price in
money. In seasons of depressed prices, a dollar will
purchase double, treble, or quadruple the amount of
labor that it ordinarily will, and this difference occurs
when no more labor is required to mine and coin the
gilver. Let those who maintain the theory, that the
labor required to procure money constitutes its value,
account, if they can, for these facts, so as to satisfy
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laborers and producers, the reward of whose labor, and
the price and sale of whose products it 8o nearly affects.

Becaunse money is held in lieu of labor performed, and
in lieu of everything valuable, the public have been
accustomed to consider money an actual equivalent in
value to the commodity or labor it will pay for; whereas
in fact, it is only a legal equivalent or balancing power.
Air, water, food, clothing and a vast variety of other
things are essential to the existence and comfort of man,
and no one thing can be an actual equivalent for them.
It is as impossible that ten pounds’ weight of gold should
possess equal actual value with the four thousand bushels
of corn, or four thousand days’ labor which the gold will
purchase, as that a small quantity of poison, frequently
necessary as a medicine to restore man to soundness and
health, should be of equal value with the corn or labor.
As many elements for the support of man exist in the
poison, as in the money. - Both are useful in their spheres,
the former to remove obstructions to health, the latter to
facilitate the exchange of products. Poison is of little
value compared with food ; and money is as little valuable
compared with property. It would be as reasonable to
esteem the comet which appears once in a century, more
valuable to us than the sun that daily sheds its fertilizing
beams upon the earth, as to esteem the actual value of
gold and silver equivalent to that of all the necessaries of
life, If the quantity of gold were unlimited, not a thou-
sandth part as much of it would be used as of iren.
The notion that gold and silver are endowed by the
Creator with some mysterious value and ocapabilities,
which render them of greater importance than the
ordinary products of labor, is an erroneous and pernicious
one. Legal enactments cannot alter the inherent proper
ties of metals.

The common opinion that the material of a currency
must be something scarce and difficult to procure, that
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the limited amount may render it permanently valuable,
arises from a misconception of the nature of money,
the properties of which are entirely independent of the
material. Money consists in the legal powers to repre-
sent, measure, accumulate, and exchange property and
products. It receives its powers from law. If gold and
silver should become as abundant as iron and lead, the
only difficulty in maintaining them the materials of a
eurrency, would be the difficulty of protecting them from
counterfeit. Could they be protected, it would be as
unnecessary to abandon them for a currency on account
of their abundance, as to abandon the use of paper in
making obligations, because more exists than can be
used for that purpose. If the quantity of gold and silver
were unlimited, and that part of it which was nceded for
a currency were made a lien upon and representative of
property, there would be nearly as great a difference
between the value of the metals so used and bullion, as
there now is between a paper obligation that is a lien
upon valuable property and a piece of blank paper.

For ages gold and silver have been esteemed precious
metals, containing a large amount of intrinsic value, al-
though their inadequacy to supply natural wants is mani-
fest, when we imagine a man, with a bag of coins, on a
desert island, and without the power to exchange them
for other articles. These metals have intrinsic, or actual
value, and this value consists in their utility for utensils
and ornaments; their malleability, ductility and beauty
rendering them, for some purposes, superior to all other
metals. But it will be confessed, that we could far
better dispense with them than with any of the abundant
metals, which are in more general and constant use,
and the loss of which would seriously impair our com-
fort.

In early ages, gold and silver were, doubtless, selected
for the material of money on account of their scarcity,
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and the amount of labor necessary to procure them; the
same reason that led the American Indians to select the
beaver-gkin for a standard of value, by which the value of
all other skins and commodities was estimated. It has
been already explained, that gold and silver, when used
as money, cease to have any other use. These metals
have, however, received the sanction of governments as the
material of money. The laws require that coins used as
a public tender shall contain a certain weight of the au-
thorized metal—without which they are illegal, and can-
not be enforced as a tender. But the only reason that
they are not received is, that they are unsanctioned by
law. If coins of base metal were endowed by law with the
properties of money—that is, were made representatives
of actual value, capable of accumulating by interest, and a
public tender for debts, they would answer every purpose
of moncey, equally well with coins of pure metal. They
could represent, measure, accumulate and exchange pro-
perty, and these arethe sole properties and uses of money.
Therefore they would be money, for anything that pos-
sesses the properties of money, without division, subtrac-
tion, or increase, i¢ money. But if the metal were used
for purposes of dentistry, the difference between the pure
and the base would at once appear ; for the metal would
then be used otherwise than as the material of motey,
and its utility would not depend upon its legal powers,
but upon its natural capabilities as a metal.

The value of money, then, depends upon its powers
to represent, measure, accumulate, and exchange value.
These powers, given to any convenient material by Con-
gressional enactment, will qualify it for a medium of ex-
change, and in every particular constitute it money.




CHAPTER IIL

THE RATES OF INTEREST THE GOVERNING POWER
OF DISTRIBUTION TO LABOR AND CAPITAL.

SECTION I

THE POWER OF CAPITAL TO ACCUMULATE PROPERTY AND
LABOR ACCORDING TO THE RATE OF INTEREST.

In the introduction, labar was said to be the chief
producer of wealth, and the preceding chapter has been
devoted to the consideration of the nature and powers
of money. The present chapter will exhibit the laws
which govern the distribution of the wealth, and will
show the practical effects of certain rates of interest upon
producers.

.Phe Constitution of the United States, Art. L, Sec.
VIII. 5, declares, * The Congress shall have power to
coin money, regulate the value thereof, and of foreign
coin, and fix the standard of weights and measures.”
Money is the legal standard of value, by which the value
of all articles for sale must be determined. The rate of
interest fixes the value of money. Its value is no more
fixed by the quantity or the quality of its material, than
the size of the bushel is fixed by the quantity and quality
of its wood. The rate of interest maintained upon loans
of money, determines what proportion of the earnings of
labor shall be paid for the use of capital, and what pro-

()
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 portion shall be paid to the laborers for their productions.
If interest on money be maintained at a high rate, rents
on property will also be high.

There are but two purposes to which the yearly pro-
ducts of labor can be applied. One is the payment of the
yearly rent or interest on the capital employed, and the
other is the payment of labor. If laborers pay to capital,
as use or interest for the year, their whole surplus pro-
ducts, the laborers, as a body, work for a mere subsist-
ence, and the capital takes their whole surplus earnings.
The laborer receives for his year’s toil, food, clothing and
shelter only, and these perhaps of the poorest kind ; while
the capitalist lives in luxury, increases the number of his
bonds and mortgages, or with his income buys land or
builds houses to let, which will, in succeeding years, take
a still greater sum from the laborer. The law of interest,
or per centage on money, as much governs the rent or
use of all property, and consequently the reward of labor,
as the law of gravitation governs the descent of water,
If the interest on money be too high, a few owners of
capital will inevitably accumulate the wealth or products
of the many. With the present accumulative power of
interest, there is no more chance of the laboring classes
gaining their rights by combining their labor to increase
production, than there would be hope of success that:by
combining their labor they could reverse the course of
the rivers, and make them run to the tops of the moun-
tains, and pile up the waters on their summits. The law
of gravitation, in the latter case, would not be mare sure
to overpower all their labor, and frustrate all their plans,
than the present governing power of the interest on
money is sure to gather up the increased production and
add it to the wealth of capitalists. The fault is in the law
which governs the distribution of property; and combi-

~ nations to mcrease production would no more effect any
general change in the distribution, than combinations
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against the law of gravitation would effect a change in
its general governing powers. The evil is legislative, and
the remedy must be legislative,

Money loaned on interest or invested in property, is
doubled in a certain length of time, determined by the
rate of interest. When this rate is too high, it requires
the principal to be doubled in so short a time, that the
borrower is compelled to give all his surplus products as
interest or rent ; whereas, justice requires that he should
pay only a mederate per centage for the use of capital,
and himself retain the chief surplus of his labor.

The following illustrations, calculating property to
accumulate or-double at certain rates of yearly per cent-
age, in the same manner as money, will clearly exhibit
the various results to laborers from various rates of inte-
rest. A., B, and C. are young men, who have just come
of age. C. is heir to $10,000, while A. and B. are mecha-
nics, without capital. C. contracts with A.and B. to
build a house which shall cost $5,000, on a lot for which
he paid $5,000. The house and lot together are worth
$10,000. C, leases this property to A. and B., and
charges them seven per cent. upon its cost, clear of insu.
rance, taxes and repairs. The interest 'is payable once
a quarter. A rate of interest of seven per cent. per
“annum, paid quarterly, will accumulate a sum equal to
‘the principal loaned or invested in property in ten years.
At this rate, in ten years A. and B. are compelled to buy
another lot, build upon it another as good a house, and
pay the lot and house to C. for the use of the house they
occupy. In twenty years, if A. and B. retain the use of
the house and its accruing rents, they must pay C. three
houses ; in thirty years they must pay him seven houses ;
in forty years, fifteen houses; in fifty years, thirty-one
houses ; in sixty years, sixty-three houses ; and in seventy
years, one hundred and twenty-seven houses. In seventy

- years all these must be built by A. and B., and paid to

. 4% . .
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" C. as the accumulation on the one that he leased to them.
The one hundred and twenty-seven lots which A. and B.
earn the money to buy, cost $835,000, and the buildings
cost an equal amount, making together, $1,270,000;
which sum is paid to C. for seventy years’ rent of one
house and lot worth $10,000. At the expiration of the
lease, the original house must be returned te its owner,
as well ag the rent. If, instead of being invested in the
house and lot, the $10,000 were loaned on interest at
geven per cent., and the interest were collected and
rcloaned quarterly, the money would accumulate in a
given period precisely the same amount as- the pro-
perty.

Now, suppose interest to be at three per cent. per
annum, and A. and B. to build the house, and pay C.
three per cent. annually on its cost of $10,000. This is
$300, instead of $700 a year; and, at this rate, the in-
terest on money, collected and reloaned quarterly, re-
qulres nearly twenty-four years to accumulate a sum
equal to the principal.  Therefore, in twenty-four years
A. and B. would give C. another house ; and, in seventy-
two years, seven houses, instead of one hundred and
twenty-seven, which they are compelled to do at seven
per cent. interest. The labor of building the houses is
neither increased by a high rate, nor diminished by a
low rate of interest.

If C.let his house to A. and B. at six per- cent., in
about twelve years the income or rent will equal the
principal ; therefore, at the expiration of that period, A.
and B. must pay C. another house, and in twenty-four
years, they must pay him three houses. But if C. lease
the house to them for twenty-four years at three per
cent., A, and B, return him his house, adding one to it as
its rent, and retain two houses as their own surplus.
With interest at three per cent., in twenty-four years A.
and B. would each own a house and lot worth $10,000 ;
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while, with the interest on money loaned or invested in
property at gix per cent. both would still be tenants, al-
though they would have performed, in both cases;the
same amount of labor. With interest at three per cent.,
in forty-eight years they would give C. three houses,
instead of fifteen, as at gix per oent., and they would own
twelve as the surplus product of their labor. But at six
per cent., C.’s capital would compel A.and B.to con-
tinue his tenants, and to build for him sixteen houses
more during the next twelve years.

Take another example of the accumulation of property
at seven per ceut..interest. At the age of twenty-one,
D. owns a well improved farm of one hundred acres. He
leases it to E. at an interest of seven per cent., payable
in land, as the interest on money is payable in money.
At the  close of the year, E. pays D. seven acres of as
good quality as the one hundred rented, and with a pro
ratd proportion of buildings upon them. D. continues
to let the farm to E. requiring him to pay the rent in
land half-yearly, as interest on money is paid half-yearly
in money; and to pay rent on the land so paid, as the
borrower of money pays interest on’the interest which
he adds half yearly to the principal. In ten years, E.
must pay one farm; in twenty years, three farms; in
thirty years, seven farms; in forty years, fifteen farms;
in fifty years, thirty-one farms; in sixty years, sixty-
three farms; and in seventy years, one hundred and
twenty-seven farms; all in as good a state of cultiva-
tion as the one originally leased. At the age of ninety-
one, D. can bequeath to his posterity one hundred and
- twenty-seven farms, from the mere rent on one. These
- farms E. must earn by the labor of seventy years, and
pay to D. for the use of one farm. If it were possible
for him to earn the one hundred and twenty-seven farms
to pay to D., and the rate of interest were reduced to
one per cent., he need pay to D. only about one farm as
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rent for the seventy years, and could retain one hundred
and twenty-six as the surplus of his labor.

Again, suppose John and Richard to. be poor boys,
each ten years old, who expeoct to be bound out at the
proper age to learn the carpenter’s trade. But a rich
uncle bequeaths to John a house worth ten thousand
dollars. It is worth so much, because it will rent for
seven hundred dollars a year over and above taxes, in-
surance and repairs. John’s guardian is a lawyer, and
will collect the rent, and loan it out for him at seven per
cent. per annum, getting his fees from those who borrow
the money. John likes Richard, and learns his trade
with him, and earns his living by his labor as Richard
does. John instructs his lawyer to purchase another
house, whenever the rent of the one accumulates to
enough to buy a second equal to the first. If the in-
terest be regularly collected and loaned at seven per
cent., and the interest be collected half yearly, it will
equal the principal in ten years and one month; when
his lawyer can buy for John a second honse, so that
when he is twenty years and one month old, he will
be the owner of two houses. These two houses, rented
for ten years and one month more, will buy for John two
houses more ; so that at the age of thirty years and two
months, he will own four houses: at forty years and
three months, he will own eight houses: at fifty ycars
and four months, sixteen houses ; at sixty years and five
months, thirty-two houses; at seventy years and six
months, sixty-four houses ; and at eighty years and seven
months of age, he will own one hundred and twenty-
eight houses, each of which is rented at seven hundred
dollars a year ; and all of them together are bringing iii a
clear yearly income of eighty-nine thousand six hundred
dollars. Now what has John, or his uncle, or his
guardian, done, that the public should be obliged to give
John one hundred and twenty-seven houses for seventy
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years’ ‘use of, one house? These one hundred and
twenty-seven houses are all legally his; and our laws
maintain that John has as equitable a right to them as if
he had bought the lots and built the houses by his own
labor. Yet, if we allow labor to be worth a dollar a day,
it would take the entire earnings of sixty men for over
seventy years to pay for the one hundred and twenty-
seven houses, which the use of the one house has in
seventy years legally acquired for John, without the per-
formance of any labor on his part.

Let us see how different would be the results in this
case if the interest on money, and consequently the rents
on property, were at one per cent. per annum, instead of
at seven per cent. John’s uncle bequeaths to him the
house worth ten thousand dollars ; but, instead of renting
it at seven per cent. on its value, John can rent it at but
one per cent. over and above taxes, insurance and re-
pairs, and regularly collects and loans out the rent as in
the former case. It would be about seventy years before
the rent and the accruing interest on the rent would

-equal the principal, and buy for John a second house as
valuable as the first. With interest legally fixed at one
per cent. the use of one house for seventy years would
accumulate for John, out of the earnings of others, one
additional house of equal value, whereas, at seven per
cent. it would accumulate for him one hundred and
twenty-seven houses. Whether the government fix
the rate of interest at seven or at one per cent. the public
must provide the same quantity of material and perform
precisely the same amount of labor to build the one hun-
dred and twenty-seven houses ; but with the interest at
seven per cent. John would lawfully own them all, whereas
with interest fixed at one per cent. he would lawfully
own but one house out of the one hunared and twenty-
seven houses, and otherswould lawfully own the remain-
ing one hundred and twenty-six houses. To furnish the
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materials and build these houses, requires not only skill in
the mechanical arts, but also the performance of an
immense amount of manual labor. But to give the one
hundred and twenty-seven houses to John, who is fairly
entitled to but one of them for the use of the one he
rented, is the legitimate operation of the law fixing the
interest at seven per cent. What chance have the pro-
ducing classes by any combination of labor to contend
successfully against such an accumulating and centraliz-
ing power? They might as well venture into the sea,
with the wind blowing a hurricane, and expect by their
bodily strength to turn back the waves. The sea would
not be more certain to sweep over them, and pursue its on-
ward course, than the accumulative power of money at
seven per cent. interest yearly to gather up the surplus
earnings of labor despite all combinations of labor against
it. If the producers ever gain their rights, it will be by
legally controlling the power of money, and not by any
combinations of labor.

If a hundred dollars can be lent at seven per cent. inte-
rest, the borrower pays seven parts of the whole for the use
for one year. The borrower must invest the money (for
it is of no use to keep) in land or other property, and
therefore must pay seven parts of the value of the
property for the use of one hundred parts for a year.
But if money be borrowed at one per cent., of course
the borrower pays but one part for the use of one hun-
dred parts either of money or property for a year, hence
at this rate laborers would receive six parts of their net
yearly earnings now paid to capital. A man who labors
on his own property gains for himself its whole product.
‘The rate per cent. interest determines what proportion
others shall pay him for the use of capital, which he does
not need for his own use. Suppose seven per cent. to be
the fixed rate of interest, and V. to be a farmer, who, at the
age of twenty-one, inherits five farms, worth ten thousand

~
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dollars each. He wishes to cultivate one himself, and to
" sell or rent the remaining four. A, B., C. and D. are
farmers without property, and are obliged to hire their
farms. They cannot expect V. to rent them his for less
than the interest on the money for which they would sell.
Suppose these men to rent V.’s four farms at seven hun-
dred dollars a year each; and V. to collect his rent
yearly, and lend the money to others at seven per cent., and
yearly to collect and reloan this interest. The rent and
aceruing interest upon the rent,in ten years and three
months, would enable V. to buy four additional farms,
worth ten thousand dollars apiece, which he could rent
to four more tenants. In ten years and three months,
the rent and interest upon the rent of these eight farms
. would furnish V. with money to purchase eight farms
more of equal value, which he could rent to eight other
tenants ; in a third period of the same length, the rent and
interest upon the rent of the sixteen farms would buy
sixteen additional farms ; in afourth period, the rent and
interest upon therent of the thirty-two farms, would pur-
chase thirty-two more farms ; in a fifth period, the rent
and interest upon the rent of the sixty-four farms, would
buy sixty-four more; in a sixth period, the rent and
interest upon the rent of the one hundred and twenty-
eight farms would buy one hundred and twenty-eight
more; and in a seventb ten years and three months,
the rent and interest upon-the rent of the two hundred
and fifty-six farms then owned by V., would buy for him
two hundred and fifty-six farms more, of equal value with
‘the first farms which he rented fo'A., B.,,C.and D. Thus
V., in seventy-one years and nine months, would become
the owner of five hundred and twelve farms, worth ten
thousand dollars each, and bringing in a yearly income
of seven hundred dollars apicce. Five hundred and
eight of these farms would be added to V.’s wealth by the
labor of his tenants, not to mention the improvement
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made on their original value by the labor ; and V. would
have had besides, the entire produce of the one farm re- -
served for his own cultivation.

‘We will now see what would be the result to V. and
his tenants from the simple change of the rate of interest
from seven to one per cent. Suppose V., as before, to in-
herit five farms, each worth ten thousand dollars, one of
which he cultivates himself. If he should sell the remain-
ing four for ten thousand dollars each, he could lend the
money at one per cent., that is for four hundred dollars ;
but he rents the farms to A., B, C. and D., at one per
cent. on their value, and thus receives the same income,
If V. should loan this yearly rent of one hundred dollars
on each farm, yearly collecting and reloaning the interest,
nearly seventy years would elapse before the rent paid
him by A., B, C. and D., and its accruing interest, would
buy four more farms of equal value with those rented;
whereas, in about the same period, at seven per cent,
the rent and its accruing interest would buy five hun-
dred and eight farms. Whether the interest were at
one or at seven per cent., V. would equally receive the
products of his Iabor on the farm that he kept for his own
use ; but at seven per cent., he would gain by the labor
of his tenants five millions and eighty thousand dollars’
worth of land ; while at one per cent. he would gain by
their labor but forty thousand dollars’ worth. The agree-
ments between V. and his tenants appear on the sarface
as fair where they pay the larger as where they pay the
lower rent ; because, in each case, they conform to the
‘groundwork or foundation established by law ; but, in
the latter instance, Vs tenants would as much pay to
him the full yearly market rent of his farms by paying
one hundred dollars apiece, as in the former by pay-
ing seven hundred dollars apiece. If one acre of land
would produce twenty-five bushels of wheat worth one
dollar per bushel, each of V.’s tenants must yearly sow,
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gather and sell twenty-eight acres of wheat to pay seven
hundred dollars rent. Suppose wheat to continue worth
one dollar per bushel, and the rent to be diminished to
one per cent. ; with the same industry and economy, each
tenant could pay the one hundred dollars rent, and re-
tain for himself six hundred bushels of wheat as the sur-
plus of his labor. If V.’s tenants, in about seventy years,
could earn and pay to him five hundred and eight farms,
in the same period, with the interest at one per cent.,
they could earn for themselves five hundred and four, for
the other four farms would pay all their rent to V.
Having the entire produce of one farm for his own sup-
port, the low rent of the other four could do him neither
injustice nor injury; while compelling A., B., C. and D,
to pay the larger rent would deprive them and others
of the just reward of their labor; and V. would not
be really benefited by the hardships imposed upon
them.

The interest on money at seven per cent. is as oppres-
sive as the same rate per cent. rent on land. Suppose
V., instead of renting his four farms, should sell them for
$10,000 each, and loan the money at the legal rate of
seven per cent., collecting and reloaning the interest
yearly. In ten years and three months, the principal
and interest together would amount to $80,000; intwenty
years and six months, to $160,000: in thirty years and
nine months, to $320,000 ; in forty-one years, to $640,000;
in fifty-one years and three months, to $1,280,000; in
sixty-one years and six months, to $2,560,000; and in
seventy-one years and nine months, to $5,120,000. Mul-
tiply $10,000 by five hundred and twelve, the number of
farms, and it will give the same sum. If V. should sell
the four farms for $40,000, and lend the money on bond
and mortgage at seven per cent., requiring, as is usual,
double the value in land assecurity, he would have mort-
gages covering $10,240,000 worth of landed estate ; and
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the people occupying this land would be hard at work to
pay him the interest; thus rapidly concentrating wealth in
his hands, instead of diffusing it to supply their own wants.

But with interest at one per cent., $40,000 loaned for
seventy years, would accumulate but $40,000 more;
whereas, at seven per cent. it would accumulate $5,080,000.
This difference in interest of $5,040,000 would be added
to V.8 wealth -from the earnings of others, while V.’s
accumulation of money or increase of lands would not add
either a dollar to the quantity of money, or an acre to the
quantity of land. It would only have monopolized it for
V.8 benefit. It would have caused the peeple to owe
V. 85,080,000, and make them $5,040,000 poorer than'if
interest had been at one per cent. The contracts be-
tween V. and his tenants being made in conformity with
the standard at seven per cent., they must pay him the
$5,040,000, or defraud him of what is legally. his due
and if he voluntarily take less than this from them, it is
an act of charity. Seven per cent. is not the standard for
V. onlyy it is a public standard that favors other capital-
ists equally in the various branches of business, and
imposes ypon the producing classes generally obligations
similar to those it imposes upon V.’s tenants.*

* Wa do not question the right of V. to inherit the five farms, and
to enjoy all the produce of the one he cultivates: nor do we object to
his receiving a just rent for the use of any other farms which he may
own ; but the rent of the latter should be only equivalent to a pro-
per support of the money by which their value is represented ; and
we claim that one, or one and one-tenth per cent. is ample to pay for
the necessary material and labor to furnish a representative that shall
be and remain perfectly secure aud good. . . . As labor in all
useful departments should be fairly compensated, so aleo the neces-
sary labor to furnish and issue the money of a nation should be justly
remunerated; and th® per centage interest on the money should be
cquivalent to pay for the needful materiakand labor to furnish and lend
it. The interest ought not to exceed the expense of the institution and
circulation of the money. (See Sec. XVIL and Part II., Chap. IL)
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To give some idea to what extent the power of
interest operates, it can only be necessary to say, that
all the money lent on bonds and mortgages by indivi-
duals, by insurance and trust companies; all the money
lent for United States, State, County, City, Railroad,
Canal and other bonds, made to raise money for public
improvements, whether these improvements be made by
corporations, by the States or by individuals; also all
the money lent by banks, brokers and individuals on
promissory notes—all these loans are operating with a
like centralizing power against the producers and in favor
of money-lenders. This power also establishes a like
rate per cent. rent to be paid for the use of all property,
real and personal. The rent of houses and lots in cities,
and of farms and houses in' the country, must conform
to this standard. All the goods, wares and merchan-
dise on hand in the nation, and that are in process of
being produced and manufactured, are governed in their
value by money, and are under tribute to its centralizing
power. It is an unavoidable power, because it is insti-

- tuted, upheld and enforced by fhe national laws, and is
the basis upon which all market values are founded.

The following statement shows the effect upon pro-
ducers of a rate of interest on capital of six per cent. per
annum. The yearly income of our most wealthy citizen
from dividends on State, bank, and other stocks, money
lent on bonds and mortgages, and rents of property, is
said to amount to $2,000,000. Take the farmers of the

“six New England States, include those of New York and
New Jersey, and it is very doubtful whether, after paying
necessary expenses, each makes a.yearly gain of more
than one hundred dollars. According to this calculation
it would require the use of twenty thousand farms, and
the surplus earnings of twenty thousand farmers and
their families, to_clear $2,000,000 a year. However
difficult it might be to trace the ways and means by
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which this income is gathered, it takes $2,000,000 worth
of the surplus products of labor to pay the legal accumu-
lation on the capital. Suppose able-bodied men to earn
one dollar per day, for an average of two hundred
and seventy-five days in each year—i. e., $275. Two
millions of dollars would annually hire and pay for the
labor of seven thousand two hundred and seventy-six
men. Allow the receiver of the income to expend
yearly for his own support as much as seventy-three
laborers earn, and he will still receive a clear gain of
$1,980,000 yearly, the entire earnings of seven thousand
two hundred and three men. Calculate the interest on
$1,980,000 at six per cent., and the next year it will
make an addition to his income of $118,800; which sum
would pay for the labor of four hundred and thirty-two
men, in addition to the number employed in the preced-
ing year. What is the probable surplus that each of these.
laboring men would yearly retain, after deducting from
the $275 their own expenses, and those of their families ?
Can any laboring community be prosperous, and pay so
great an amount of interest on capital? The legal power
of money to accumulate an undue rate of interest, com-
pels these laborers to give all their surplus products to
one man for the use of capital, while they and their
families are deprived of a good subsistence, and are
obliged continually to increase that capital, which yearly
exercises a greater power over their labor,

In order that the power of the ordinary rates of inter-
est to concentrate property in the hands of capitalists may
be more clearly seen, in the following illustration the con-
tracts shall be based upon wheat instead-of upon money.
Take the yearly income of Mr. A., say $2,000,000. If his
money be loaned, or his property be leased at six per cent.
on its valuation, he must be worth thirty-three and a
third millions of dollars. Suppose Mr. A., instead, to
own thirty-three and a third millions of bushels of wheat,
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Let him lend the wheat instead of the money at six per
cent., and the interest will be precisely two millions of
bushels. The farmers who borrow the wheat, and give
their bonds and mortgages upon their farms to secure
the payment of the principal and interest, must sow, reap,
and thrash ont two millions of bushels, transport them to
Naow York, and put them into Mr. A.’s storehouses, to pay
the interest for one year. What a pile of wheat is this
for ome man’s use, gained too, without his sowing or
harvesting a bushel of it. But suppose the interest to be
at one per cent. instead of at six per cent. and Mr. A. to
lend these same farmers the thirty-three and a third mil-
lions of bushels of wheat at this per centage ; at the end
of the year they will have to pay him only three hundred
and thirty-three thousand three hundred and thirty-
three and a third bushels of wheat, to satisfy the
interest. The farmers will then retain one million six
hundred and sixty-six thousand six hundred and sixty-
six and two-third bushels for their own use, or to sell to
others, or to pay toward the principal of the debt. With
interest at one per cent. they will a3 much satisfy Mr.
A8 yearly claims, by paying him the smaller quantity ot
wheat, as they would at an interest of six per ocent. by
paying two millions of bushels. If each acre of land
produce fifteen bushels, and the farmers cultivate on an
average ten acres each, it will take the labor of thirteen
_thousand three hundred and thirty-three farmers, and the
use of one hundred and thirty-three thousand three hun-
dred and thirty-three and a third acres of land to pay
the yearly interest of six per cent. on the thirty-three and
a third millions of bushels of wheat borrowed of Mr. A.
But if interest be at one per cent. and the farmers con.
tinue to pay Mr. A. the two millions of bushels yearly,
in eighteen years and four months they will pay off both
~the principal and the interest of the debt.
Suppose the farmers to pay six per cent. interest, z. e.,
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two millions of bushels of wheat.on the loan for twenty
years, they will pay forty millions of bushels to satisfy
the interest, and will still owe the thirty-three and a third
millions principal. If Mr. A., as he yearly receives the
interest from the farmers, say two millions of bushels of
wheat or $2,000,000, should lend it out to mechanics at
8ix per cent. interest, and continue to do this for twenty
years, adding yearly to the loan the interest so accrued,
- it would accumulate, in the twenty years, to $73,571,180.
The interest on this interest for a year amounts to
$4,414,270, which would yearly be due-from the mechanics.
If the mechanics, instead of paying the interest in wheat,
should pay it in manufactured articles, they would pile
up an enormous quantity of goods in Mr. A.’s storehouses
" for his yearly use. With interest at six per cent., at the
end of twenty years, the farmers would owe Mr. A.
$33,338,333, or the same number of bushels of wheat, and
the mechanics would owe him $73,571,180; together,
$106,904,513 ; which would annually require from the
farmers and mechanics $6,414,270 worth of their products
merely to pay the interest.

Now let interest be at one per cent. per annum, and let
Mr. A. lend $33,333,333 at this rate, and in twenty years
the interest compounded yearly would amount to but
$7,339,666, instead of $73,571,180 ; making by this sim-
ple alteration of the rate of interest for twenty years, a
saving to the farmers and mechanics of $66,231,514.

These calculations of the centralizing power of money
are not based upon any usurious rates of interest, but
upon six and seven per cent., and the latter rate is estab-

" lished by the State of New York as just and equitable ;
and judgments in the courts of law are rendered and
entered upon the records accordingly. These rates
of interest are certain to take the wealth from the pro-
ducers and give it to the financiers. It will be hereafter
shown that the rate of interest may be easily reduced to
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one per cent., or to any other per cent. that shall be
deemed most conducive to the general welfare ; and it
the people think it more just that the interest should
cease to accumulate wealth so rapidly in a few hands,
they will enact laws to prevent it. If they will stop such
accumulation by interest, they will live upon the pro-
ducts of their own labor, instead of living upon the
charity of capitalists. If in twenty years Mr. A. should
bestow on the needy $66,231,514, or the same number of
bushels of wheat, it would be an unheard-of liberality.
But if the law of interest were such that he could not
legally take this amount from the people, they would retain
it in their own possession, as the natural product of their
labor, instead of being compelled to receive it as a charity.

Mr. A. now uses the most of his capital by investing
it in State and other stocks, buying business notes at
large discounts, lending money on bond and mortgage,
buying up mortgages bearing seven per cent. interest be-
low their par value, purchasing property under foreclosure,
etc. Doubtless his object is to obtain the best possible
per centage income for the use of his money or property.
All that he gains by these means above six per cent.
interest, takes a still greater sum from the earnings of
producers.

Now suppose from this time forward Mr. A. should
determine to pursue a different course, and to lay out
his capital in such a manner as to conduce in the highest
degree to the welfare of the people around him. To
support them in idleness would be a disadvantage ; but to
employ them, and pay for their work such a price as
would give them .a good subsistence, and furnish them
with the means of educating their children, and to pro-
vide for the aged and needy, would be a very benevolent
disposition of his wealth. To do this he invests all his
property in the manufacture of cotton goods. With
thirty-three and a third millions of dollars he could carry
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on an extensive business. He builds his manufictories,
-and purchases machinery. He contracts with a number
of planters to supply him for a certain number of years
with a given quantity of cotton. He also contracts with
workmen to perform the labor in his mills, and-agrees to
give to all such prices as will afford them and their
families a comfortable subsistence, make suitable pro-
vision for the education of their children, and support
those who are unable to work and dependent upon them.
The cotton will, of course, be always furnished at a uni-
form price, and the price of labor will be about the same
each year. Mr. A. now fixes the prices of his goods so
as to sustain the various people in his employment. Let
Mr. A. invest all his means in mills, in stock, and labor,
'on these terms, while the planters hire their plantations,
and the mechanics, manufacturers and laborers employed
by Mr. A. hire houses to live in, etc., from others at a
rent of seven or eight per cent. per annum, and it will be
impossible for him, with all his capital, to sustain himself.
In a very few years he will become bankrupt, for he
must enable his workmen to pay their rents, and give
them, besides, a comfortable support. This obliges him
to use his own property at a low rate of interest, while,
through his workmen, he is compelled to pay a high rate
of rent or interest for the use of the property of others.
The operation is, virtually, that the owner of thirty-three
and a third millions of dollars borrows an equal or large
amount at six, seven, or eight per cent. interest, and reloans
the borrowed money, together with his own, at an interest
of one, or one and a quarter per cent. - By so doing, his
fortune will soon pass into the hands of other capitalists.
* The present monetary laws of all nations are opposed to
the reward of labor; and no individual or national at-
tempts justly to reward it, except by changing these
laws, cin secure any permanent success.
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SECTION II.

THE WEALTH OF CITIES, AND THE MEANS OF ITS ACCU-
MULATION.

The following illustration shows the capability of
money, at an interest of six per cent. per annum, to cen-
tralize the wealth of nations in large cities.

Suppose an uncultivated island, ten miles square, and
a few miles distant from the coast of the United States.
Ten thousand wealthy citizens of the States intend to
build a city upon it. These citizens are worth $150,000
each; in the aggregate, $1,500,000,000. The legal
interest on money is fixed at six per cent. per annum.
For two years previous to their removal to the island, the
people prepare upon it houses for themselves, and suitable
accommodations for merchants and mechanics. Each of
these families expends $3,000 yearly for its support.
Each family being worth $150,000, the interest on which,
at six per cent. would be 89,000, each has an income of
$6,000 a year, over and above expenses. They expend
their surplus income for two years, <. e., $12,000 for each
family, in the aggregate $120,000,000, in making improve-
ments on the island. They dispose of their property on
the main land on credit, securing it by bonds and
mortgages, State stocks, or otherwise, so that they insure
an interest payable half yearly of six per cent. per annum,
on the whole amount of their property. These.obliga-
tions merely represent the value of the property they
leave upon the main land, and must yield an income from
the products of the land and labor of the purchasers, The
annual interest on $1,500,000,000, araountsto $90,000,000.
The paper obligations held by the creditors legally
empower them to demand an interest of $90,000,000, in
specie. The mere giving of obligations is all that is re-

5
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quired in the transfer of property. The conversion of
-their property into bonds and mortgages and other secu-
rities, may not have requirtd the use of a million of dol-
lars of money. But the payment of both pnnc)pal and
interest must be made in money.

The ten thousand families contain, on an average, five
persons each, making, in the aggregate, a population of
fifty thousand. They employ, on an average, three
domestics in each family, increasing -the population to
cighty thousand. The yearly expenses of each family
amount to $8,000; or, for the whole, to $30,000,000
Hatters, tailors, shoemakers, cabinet-makers, mechanics
of every sort collect about them to supply their wants,
and receive the sums which they expend in living. More
than fifty thousand laborers and artisans are needed-to
supply their wants. In a few years the centralization of
capital collects a gity of three or four bundred thousand
inhabitants, The ten thousand families expend $30,000,-
000 yearly, and draw besides, from the people of the main
land, a clear income of $60,000,000 a year, which they can
reloan. The debtors cannot send the $60,000,000 in
money, and are therefore obliged to send the products
of the soil, manufactured articles, etc., to this city for
sale, to procure money to meet their payments of interest.
The city soon becomes the market-place of the nation,
and engrosses the principal business. The people are
astonished at its wealth and prosperity, and congratu-
Jate themselves on having so fine a market for their
products.

In the course of a century or two, the ten thousand
families and their descendants can, if they choose, with-
out labor on their part, build a wall around their city as
high and as broad as the walls of ancient Babylon.
Meanwhile, the people upon the main land are obliged to
supply all the wants, the food, clothing, etc., not only of
the ten thousand families and their descendants who do
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no work, but also of the laborers employed in the erection
of the wall, in the building of houses, and in all other im-
provements. Producers and manufacturers from differ-
ent parts of the country carry their goods to the city,
and the citizens, after selecting the choicest for their own
use, resell the remainder to laborers, who are only able
to purchase the poorer kinds. If an'account were kept
of those sold to the country, it would be found that they
were minus nearly the whole support of the people of the
city. Now what compensation is received by the people
of the main land for the supplies which they farnish ?
The citizens, indeed, pay money for the supplies, but this
money is the interest on capital loaned to the people,
without whose labor it would have been useless. In a
similar manner, under the present monetary laws of
the United States,a few rich men in cities engross the
wealth of the country. It is as natural under these laws
for the wealth to fall into a few hands as for water to
find its level by its own gravitation; and while our
present rates of interest prevail, no combination or suc-
cess in production, either by machinery or the muscular
power of labor, will ever effect any important change for
the better. But when the laboring classes combine to
have good national monetary laws in lieu of the present
evil ones, their united efforts will effect a change in these
laws, and thus accomplish the object they have so long
and so anxiously sought after. If the interest in the
case supposed were limited to one per cent., the income
for each family would be only $1,500, or one-half of what
they each year expend ; consequently, they must either
labor for the other half, or take a portion of their princi-
pal each year for their support. It would, therefore, be
impossible for them to build or sustain such a city.

The ten thousand most wealthy men in the United
States are probably worth, on an average, at least
$300,000—in the aggregate $3,000,000,000. The annual
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interest on this sum at six per cent. would be $180,000,000.
If these men should gell their property, and invest the
proceeds in bonds and mortgages bearing six per cent.
interest per annum, and remove from the country, they
would impose a tribute on the productive industry of the
nation which would impoverish it for ages. It is doubt-
ful whether the people would ever be able to pay and
satisfy the interest and principal of the debt. They
would pay $180,000,000 of their products yearly, without
receiving any equivalent. And yet, without the labor
of the buyers or borrowers, the property would be use-
less ; and if the owners received any benefit from it, they
would be obliged to remain and cultivate it themselves.
Ought the laws to be such, that ten thousand wealthy
men, on leaving their country, could impose such a bur-
den upon the millions left behind? If interest were
reduced to one per cent., and the ten thousand men
should sell their property, leaving the proceeds on in-
terest at one per cent., this nation would pay them
$30,000,000 interest annually. And this would be quite
enough for producers to pay for the mere use of capital.
To show conclusively that the present rates of interest
are the cause of the accumulation of the wealth in our
cities, we will enter at length into a calculation which
each can test and examine for himself. No one will dis-
pute that in the city of New York there are several hun-
dred families whose collective wealth is equal to $250,000
for each family. For our illustration, however, we will
take but one hundred families, and supppose each of them
to be worth equal to $250,000—in, total, $25,000,000.
As five or six of our citizens might be pointed out who
are, in the aggregate, worth atgleast double the sum
total, this calculation is a moderate one. Suppose these
one hundred families to emigrate to some desirable sec-
tion of the country, and settle upon two hundred acres
of land, so that each family ewns two acres. They con-
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vert all their property into money, or into bonds and
mortgages bearing six per cent. interest, the lowest legal
rate of interest in any State of the Union. Each family
expends yearly for its support $3,000, or the interest at
six per cent. on $50,000. This sum would supply each
family with the necessaries and laxuries of life without
the performance of labor by any of its members. Be-
sides the $50,000 of which they expend the income, each
family has $200,000—in the aggregate, $20,000,000—
loaned at gix per cent. interest, the annmnal income of
which would be $1,200,000. The yearly expenditure of
$300,000 (the interest on $50,000 for each family) soon
collects near them merchants, mechanics, laborers, and
others, to supply their wants; and farmers find here a
market for their produce.

These families and their posterity live without labor,
being determined to incur no hazard of business. They
intermarry for five generations, thirty years being the
average duration of each. Upon marriage, each couple
receives $50,000, the income on which, at six per cent.,
amounting to $3,000 a year, is appropriated to their sup-
port. They also receive their average proportion of the
principal. They are forbidden to exact a higher rate of
interest than six per cent. per annum, payable half-yearly,
and are not at liberty to call in the principal so long as
the interest upon it is regularly paid. The families con-
gist of five persons each, exclusive of servants, amount-
ing, in the aggregate, to five hundred individuals. Sup-
pose them to increase twenty-five per cent. every twelve
and a half years. Each family at the emigration had
$200,000 loaned at six per cent. interest, amounting to
$12,000 per annum; and, in the aggregate, on the
$20,000,000 owned by all, to $1,200,000 per annum.
This interest, collected and reloaned half-yearly, will
double the principal, $20,000,000, in about eleven and
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three-quarter years; but, to leave time for the collection
and reinvestment of the interest, allow it twelve and a
half years to double. The following calculations exhibit
the sum which would be owned by the families at the end
of five generations of thirty years each, or at the end of
one hundred and fifty years. This calculation of the
centralization of wealth by interest is no idle theory, but
a mathematical demonstration of facts, based upon the
lowest rate of interest established by law in any State—
a much lower rate, too, than the average one at which
money is actually loaned. -

The following table exhibits the accumaulation at the
rate, and under the circumstances, as above :

TABLE

OF THE INCREASE AT SIX PER CEXNT. OF THE WEALTH OF A HUNDRED
FAMILIES WORTH $250,000 EACH, DURING A PERIOD OF ONE HUNDRED
AND FIFTY .YEARS, WITH A DEDUCTION OF THEIR ANNUAL EXPENSES.

100 families worth $250,000 each .. ev.cveveenene.. $25,000,000
Yearly expenges of each family, $3,000, or the income
on $50,000 at six per cent.—total for 100 families. . 5,000,000

Deduct $5,000,000 for expenses, and there are left to

accumulate. ...oveeeean.. teceserencan eveeeesess 20,000,000

The interest at six per cent. paid half yearly, and re-
loaned, will equal the principal in 111 years; but allow
12} years, and then add........ ..... [N eeees 20,000,000

Add 25 per cent. increase to 100 families in 12} years
—i. e., 25 families, and deduct $50,000 for the sup-

port of each of the 25 ......... e eereeeaneenn 1,250,000
Left to uccumulate...........>..... .......... 88,750,000
Add 12} years interest, at 6 per cent. ...couue.o0... 88,750,000

14,500, 000

Add 25 per cent. increase to 125 families—i. e., 81 fami- )
- 1es, and deduct $50,000 for each of the.81 ........ 1,550,000

Left-to accupgulate. .ov.eeteeenineiianneanniioees 75,950,000
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Left to accumulate (brought forward).... ..... . $75,950,000
Add 12} years’ interest at six percent............ 75,950,000

151,900,000

Add 25 per cent. to 156 families—i. ., 89 families, and
deduct $50,000 for each of the 89............ ... $1,950,000

Left to accumulate. ...... ¢ reeresdtieniieieeens .. 149,950,000
Add 12} years’ interest at 6 percent ............... 149,950,000
—_—

: . 299,900,000

Add 25 per cent. to 195 families—i, e., 49 famflies, and
deduct $50,000 for each of the 49....... secosecas 2,450,000
Left to sccumulate. ...... ceeeereannas cereeeneeen. 297,450,000
Add 12} years’ interest at 6 per cent................ 297,450,000
594,900,000

Add 25 per cent. to 244 families—i. e., 61 families, and
deduct $50,000 for each of the 61................ 8,050,000

Left to accumulate .........ce0ieeneneencnennes. 591,850,000
Add 12} years’ interest at six per cent.,ee.......... 591,850,000

1,188,1700,000
Add 25 per cent. to 805 families—:. ., 76 families, and

deduct $50,000 for each of the 76................ 8,800,000

Left to accumulate .....vveneeivcanncnnnnasnn .. 1,179,900,000
Add 12} years’ interest at six per cent.............. 1,1%79,900,000

2,359,800,000
- Add 25 per cent. to 381 families—i. ¢., 95 families, and
deduct $50,000 for each of the 95........ ....... 4,750,000

Left to accumulate ........... veetecanatnanas cee. 2,355,050,000
Add 12} years’ interest at 6 per cent................ 2,355,050,000

4,710,100,000
Add 25 per cent. to 476 families—. e., 119 families, and

deduct $50,000 for each of the 119............... 6,950,000

Left to accumulate .........0c00elivnnennannn ... 4,704,160,000
Add 12} years' interest at 6 per cent................ 4,704,150,000
‘ ‘ 9,408,300,000

Add 28 per cent. to 595 families—. e., 149 families, and
deduct $50,000 for each of the 149 ............... 7,450,000

Left to acoumulate. vv. coeeeenceersecreencncneans 9,400,850,000
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Left to accumulate (brought forward)..... PN $9,400,850,000
Add 12} years’ interest at 6 per cent...... oo senss.$9,400,850,000

18 801,700,000
Add 25 per cent. to 744 t'amlhes—-t. e., 186 families,
and deduct $50,000 for each of the 186. ceeesesesse 9,800,000

————

Left to accumulate........... ceeesececsoaanns ....18,792,400,000
Add 12} years’ interest at 6 per cent. ..... sescevense 18,792,400,090
817,5684,800,000

Add 25 per cent. to 930 families—i. e., 283 families,
and deduct $50,000 for each of the 238........ veees 11,650,000
Yieft to accumulate. coeeeeeirae ceccncercaanans ...8%,578,150,000
Add 12} years’ interest at 6 percent.........0eeee.. 81,5%73,150,000
v 75,146,300,000

Add 25 per cent. to 1,163 families—i. e., 291 families,
and deduct $50,000 for each for tha 291 .......... 14,550,000
Left to accumulate ........... teeessssssanrceaas $75.181,750,00¢

Add the two hundred and ninety-one families to the
eleven hundred and sixty-three, and their sum is a thou-
sand four hundred and fifty-four, which is the increase
of the one hundred families, by the addition of twenty-
five per cent. every twelve and a half years. The cal-
culation is continued for a hundred and fifty years, or
for five generations of thirty years each. The sum of
$50,000 is assigned to each family, which, loaned at six
per cent., secuies to each a yearly income of $3,000.
Each family has an income of ten dollars per day for
three hundred days in the year. If each family average
five individuals, each man, woman and child receives an
income of two dollars per day. This is twice as much
as a laborer can earn in a day, and the single dollar must
support both himself and his family. Besides this yearly
income, the people of this nation would owe the fourteen
nundred and fifty-four families $75,131,750,000. Suppose
this sum to be equally divided among the families, each
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would have $51,672,455. The interest upon the sum
total, at'the rate of six per cent., would amount to more
than $4,500,000,000 annually. An immense amount of
the products of labor must be yearly sold for money to
pay this interest. Is the law which thus accumulates
interest or products, a power for actual production ?
No—the law which exacts this interest does not increase
the quantity of money, nor of products; it simply re-
quires that the proceeds of $4,500,000,000 worth of
products shall be given over to the fourteen hundred and
fifty-four families to satisfy the interest. More than half
the present valudtion .of the whole property of the
United States, both real and personal, would be required
to pay the interest for one year. And yet these families
exact less than our laws permit, for they take but gix per
cent. interest, and in a number of our States, the legal
rate is seven or eight per cent.

Nowlet one per cent. be the legal rate of interest ;.
and suppose the families to loan the twenty millions for
the same period of a hundred and fifty years at one per
cent., instead of at six per cent.,and to collect and reloan
the interest half yearly. The people have the same
amount of money to use ; and at the expiration of the
hundred and fifty years, the sum of the. principal and
interest does not exceed $90,000,000, while at six per
cent. it amounts to $75,1381,750,000. At one per cent.,
the principal and the interest do not amount to one
eight-hundredth part as much as at six per cent., nor does
the sum require one eight-hundredth part as much labor
to pay it. If the people borrow the money at six per
cent., at the end of six months they give back a portion
of the borrowed money to pay the interest. The in-
terest is reloaned to them, and thus continually increases
their indebtedness. With interest at one per cent., the
people would have the same quantity of money, and at
the end of six months would give back a half per cent.

5%
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to pay the interest, and the families would reloan the half
per cent. to the people, instead of reloaning the three per
cent. A high rate of interest cannot increase the guan-
tity of money, but it increases the indebtedness of the
people.

If interest were at one per cent., each of the one hun-
dred families would have but $2,500 income on its
-whole capital ; and if they should continue to expend
$3,000 apiece yearly, each family, in order not to encroach
on its original capital, would have to produce, by its
labor, $500 worth of produects yearly, for its own use or
for sale, instead of being able to lay up $12,000 yearly,
without labor. The producing classes could never be
oppressed by the capital of these families. But with
interest at six per cent., in less than a century and a half,
the whole nation would be subject to their control, be-
sides being obliged to support them and their posterity

- in idleness during the hundred and fifty years.*

* Tt is not reasonable to suppose that man’s morals will be pure so
long a8 we make Jaws which deprive him ‘of his physical rights. A
standard that will deprive producers of what they justly earn, and
bestow on non-producers what does not belong to them, cannot fail
to corrupt the morals of both parties. No ingenuity in thg invention
of machinery, and no physical force or combination of labor, has
power to change this wrong ; because the evil is not in the produc-
tion, but in the wrong distribution, which proceeds from the invisible
power or law that governs it. For all laws are spiritual or mental
powers, which operate upon and affect visible things ; and their effects
can only be altered by altering the spiritual or mental law. Thias
power of money is not the product of labor, nor even a visible thing,
more than the attractive’power of the magnet is visible. Money,
whether of gold, silver or paper, is visible, hut the power of interest
is invisible, and yet gathers to itself things visible as metals are
sttracted to & magnet.
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SECTION IIL

mmna'rnncnwm BY THE CITIZENS OF THE CITY OF
NEW YORK ON LOANS TO THE COUNTRY.

Doubtless the city of New York has at this time more
than $50,000,000, and probably more than $100,000,000
lent in various ways to the coungry at six or seven per
cent. interest. Some part of it is invested in State bonds,
bank and railroad stocks, stocks of manufacturing compa-
nies, etc.’; and some lent on bond and mortgage, the divi-
dends or interest on all of which must be paid in New
York., Estimate this sum at only $25,000,000, and allow
it to draw seven per cent. interest. Suppose the citizens
to support themselves independently of the income from
this loan, and allow it, by collecting and lending the
interest half yearly, to accumulate for a century. It
matters pot in what way the capital may be lent, pro-
ducers are compelled to add all the interest from the
proceeds of their products. In ten years and one month
the $25,000,000, will increase to $50,000,000; in twenty
years and two months, to $100,000,000 ; in thirty years
and three months, to $200,000,000; in forty years and
four months, to $400,000,000; in fifty years and five
months, to $800,000,000 ; in sixty years and six months,
to $1,600,000,000 ; in seventy years and seven months, to
$3,200,000,000 ; in eighty years and eight months, to
$6,400,000,000 ; in ninety years and nine menths, to
$12,800,000,000; and, in one hundred years and ten
months, to $25,600,000,000. This is as certain as any
other mathematical calculation, and nothing can prevent
the accumulation of enormous sums in the hands of a few
capitalists in this city, unless it be the inability of the
inhabitants of the country to pay the interest on their
loans. This rate of interest compels farmers to give the
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value of one farm every ten years for the use of another ;
the tenant of each manufactory to give the value of
another manufactory, once in the same period, for the
use of the one occupied ; und the passengers and trans-
porters upon each railroad and canal, to pay a sufficient
fare or freight to construct, at the expiration of that
period, another railroad or canal. It is manifest that the
producing classes are unable to fulfil such requirements.
Each additional railroad and canal must be added to the
original one by the producing classes, and is given to the
capitalist without labor or production on his part. He
gains them by the legal power of money to :ccumaulate,
which is equally great, whether the money be lent on
interest or invested in property. If farmers, manufactur-
ers, mechanics and merchants, were compelled to pay only
a just rate of interest, they could devote the labor now
expended in the payment of high rates to non-producers,
to the supply of their own wants and of general comforts
and conveniences.

Large cities accumulate the wealth of nations without
earning it. According to the State Register, in 1845,
the city of New York contained a population of 371,233,
and the State of New York contained a population of
2,604,495. The population of the city was less than one-
seventh part that of the State. And yet the assessed
valuation of the real and personal property of the city at
that period was $239,995,517, while all the other property
in the State was valued at only $365,650,674. This esti-
mate does not include Brooklyn and Williamsburgh,
which are in fact parts of the city of New York, as they
have grown up and are sustained by its business. Tak-
ing the city of New York alone, it appears that it owns
more than two-fifths of the assessed property in the State,
while it contains less than one-seventh of the State popu-
lation. But it is doubtless true that its citizens are worth
more than all the other inhabitants of the State. They
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own large tracts of land in different parts of the State,
and these lands are taxed in the counties in which they
are located. If these taxes were estimated as being paid
in the city, where the property is owned, and were taken
from the taxes of the country, the transfer of taxes on
the amount of $62,827,530, would make the valuation of
the property of the city equal one-half the property of the
whole State. The citizens of the city of New York own
large tracts of land in other States, which are taxed in
those States. They have also a large amount of money
lent to the country on bond and mortgage, and large
amounts invested 'in United States, State, and bank
stocks, and in stocks of manufacturing and railroad com-
Ppanies, etc., in various States, all of which property, if
taxed, is estimated and taxed as belonging to the country.
There are doubtless many loans of money and much per-
sonal property, which, although lent and used in the city,
escape any taxation. The people of other parts of the
State own a considerable amount of property, stocks, etc.,
in the city ; but the amount owned by them in the city
is very small compared with the amount owned by the
citizens of the city in the country—probably not" one-
twentieth. It is reasonable to conclude that the inhabi-
tants of the city and county of New York own as much,
or even more property, than all the people in all the other
fifty-eight counties in the State.* Does any one suppose

# If, to show the relative gain in wealth of the city and the State,
from 1845 to 1859, we include with the county of New ¥ork the neigh-

boring counties of Kinga and Westchester—which are, in fact, suburbs
of the city of New York—we have the following result:

Ansessed value of real and personal property.
QOovuxry. 1845, 1859,
New York, o e« o $280,995517 $552,008,74%
Kings, e e e . 80,750,472 106,914,629
Westchester, . . . . 10,086,317 40,487,671

280.782,808 699 411,048
Other Oounties, . . . 824.863,789 716,879,796

Total Stute Valuation, $605,646,090 - $1,416,290,837
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that the citizens of this city earn more by their labor
than all the other inhabitants of the State? Do they do
more toward supplying the people of the State with food,
clothing, building materials, etc., than the peoplé of the
" State do toward supplying them with these.things? If
they do not, why should they possess and contioue to
accumulate so great a proportion of the wealth ?

The means of arriving at the truth in relation to this,
would be to take for a series of years an exact account
of all the products which are sent out of the city, and
. see if the products that leave the city are increased

above, or diminished below the products that are sent
from the country into the city. If the money be taken
into account, the interest and dividends on both sides
should be excluded. Allowance should be made for the
labor performed in exchanging goods, in shipments, etc.,
in the city, equal to the allowance for the same amount of
labor on a farm, so that the population of the city should
be fairly compensated for their labor. If it be found that
the 371,238 citizens of the city have not performed one-half
the labor for the 2,604,495 inhabitants of the State, and
yet have obtained more than one-half the whole property,
it is evident the distribution has been unjust. Our. pro-
ducers are continually endeavoring to -overcome their
“poverty by their industry, but while our present rates of
interest prevail, capital will continue to take their surplus
earnings, and leave them poor.

It appears that, in 1845, these three counties owned 46% per cent. of
the wealth in the State, and, in 1859, they owned 49} per cent. But,
unquestionably, their actual proportion of the wcalth was far greater
than is shown in the statistics; for their citizens own very large
amounts of real estate and other property beyond the limits of these
counties. The property, too, of many persons whose wealth was
acquired in the city, and who have removed their residences bevond
the counties named, might properly be included in this calculation as
belonging to the city.—[Ep.]
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SECTION IV.

THE PER CENTAGE ACTUAL INCREASE OF THE VALUE OF
THE PROPERTY OF THE STATES OF NEW YORK AND
MASSACHUSETTS, COMPARED WITH THE PER CENTAGE
LEGAL INCREASE ON THE PROPERTY OF THESE STATES
FOR THE SAME PERIODSS.

The State of New York is deemed very prosperous,
and thought to be rapidly increasing in wealth by its in-
dustry and enterprise. The following table, taken from
the New York State Register for 1846, will exhibit the .
actual gain of the people of the State for ten years, viz,
from 1885 to 1845, according to the assessed value of the
property : )

TABLE

OF REAL AND PERSONAL ESTATE IN THE STATE OF NEW YORK, AS
TAKEN FROM THE STATE REGISTER FOR 1846.

_ Corrected aggregate
Real estate, Personal estate. valuation.
1885......... $403 166,094 $128,526,103 $530,653,624
1836......... 589,756,874 132,615,613  ..... ceseee

1887...00.... 498,430,054 122,021,038 ceeetrcsene
1838......... 502,864,006 124,680,778 cieesescaes
1839 ...... .. 519,058,782 131,602,988 ceevesaanne
1840......... 517,728,170 121,447,830 teerrennees
1841......... 581,987,886 123,811,644 . ...eeeeeees
1842......... 504,254,029 . 116,595,233
1848......... 476,999,430 118,602,064  ...........
1844......... ~ 480,027,609 119,612,343 ceeneiagenn
1845......... 486,490,121 115,988,896 605,646,095

$74,002,571
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The table shows that in 1835, the whole valuation of
the taxed real and personal estate in the State of New
York, was $530,653,524 ; and that in 1845, it had incregsed
to $605,646,095. In the ten years, the people of the
State added to their wealth $74,992,5671—equal to
$17,499,257 a year, or a fraction over one and four-tenths
per cent. a year on the capital employed. This calcula-
tion is made without any payment of interest until the
expiration of the ten years.

Taking the above as a fair valuation of the property,
the people of the State added only about one and four-
tenths per cent. per annum to their capital, and the legal
interest of the State is seven per cent., and is usually paid
oftener than yearly. If we had rented the State of a
foreign nation, and at the end of every six months had
taken up our obligations and added in the six months’
interest, at the end of the ten years we should have
added to the principal over $524,000,000. We should
have owed the foreign nation, in interest or rent, a sum
seven times greater than all that we earned above our own
support. If we earned only $74,992,671 more than our
own maintenance, how could we return the property to its
owners, and pay them $524,000,000 of rent, or seven
times more than our labor would have produced? Yet
the laws of the State, fixing the interest at seven per
cent., make a requisition equal to this upon laborers in
fa.vor of oaplta.l.
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The average of the yearly loans of the banks in the State
of New York, according to their own reports, amounts
According to the annual report, the debt of the State on
the 30th September, 1846, Wa8. .. ...o0euvennnns ee. 24,784,080
Debts of the principal cities in the Smein1845 a8 taken
from the State Register :
Oity of New York....ceveeeenesecasss . 814,476,986
¢ Brooklyn....ceccceveieaianianns 545,000
“ AIDADNY..iiieiietinccnciieceess ¢ 800,000

O | 1 ceie 712,000
¢ Rochester.....ecoeeeecac.coessse 108,000
¢“ Buffalo....ceceeeane. essessee 57,181
’ — 16,459,117
$111,193,197

The interest on this sum at 7 per cent. per annum...... 47,783,528
Yearly average of the surplus earnings of the people of

the State, according to the assessed valuation of the

property, from 1835 t0 1848....c.cvenercenccnnns . 7,499,257

———

$284,266

It appears that the interest on these debts alone, at
seven per cent. would amount to $284,266 more than the
surplus earnings of all the people in the State, and this
too without compounding the interest. It must be borne
in mind, that this-debt of $111,193,197 is contracted for
money borrowed by the people, or by the State, and the
interest paid upon it goes into the hands of a few capital-
ists, who furnish the capital for banking, and lend the
money to the State and its incorporated cities. All the
debts contracted by the sale of lands, agricultural pro-
ducts, and merchandise—all the money lent by individ-
uals on bond and mortgage, and all business debts, bear-
ing interest, are additional to the reported debts. The
debts yearly contracted in the State by sales of land,
merchandise eto., amount to several hundred millions of
dollars, and two, three, or four hundred millions bear
interest. Must not the payment of so great an amount
of interest, by the producers, concentrate the wealth of
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the State in the hands of a few capitalists, and continue
more and more to oppress the producers? We might
as well expect by labor to dam up the mouths of our
rivers, so that they could not empty into the ocean, as to
expect by labor, to contend successfully against the
power of capital, even at two and a half per cent. interest,
and much less against six or seven per cent. An inter-
est on capital of even two and a half per cent. per annum
would as certainly break down productive industry, and
accumulate the wealth in favor of capital, as the rivers
would certainly break down the dams, and force ‘their
waters and the obstructing dams into the ocean.
According to the assessed valuation of the property of
the State of New York, the increase of its wealth from
1835 to 1845 was about one and four-tenths per cent. per
annum, without compounding the interest. This was a
period of only ten years. It is probable that, in 1835,
property was estimated higher in proportion to its actual
worth than in 1845. This statement, thén, would not be
an exactly fair criterion of the actual increase of wealth
in the State. During that period, according to it, we
gained, beside our own support, only a fraction over one
per cent. a year by all our labor. If this was a correct
estimate, the per centage we gained in wealth was only
three-fourths as great as our per centage increase in pop-
ulation, for, during the ten years, our population incgeased
from 2,174,517 to 2,604,495, or a fraction less.than two
per ocnt. ayear. This calculation would make the aggre-
gate wealth of the State in proportion to its population
less in 1845 than it was in 18353 and this, we presume,
was not the fact. Still there is little doubt that at least
one-half the people of the State were poorer in 1845, and
are now poorer, than they were in 1835. The increased
wealth is accumulated in fewer hands. More and more
of the earnings of the producing classes are required to
pay the yearly rent, or interest, on the yearly increasing
capital. If the men who aré now rich had in 1835 an in
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come that abundantly supplied their wants, an increase of -
wealth has not added to their happiness ; and the increase
has been taken from those who toil, and yet are suffering
for the necessaries of life. Without improving the con-
dition of the rich, we are continually doing a wrong to a
large class of industrious and worthy citizens.*

* In 1859, the valuation of the real and personal property in the
State of New York had increased to $1,416,290,837, showing an
increase in_fourteen years of $810,644,742, or less than seven per
cent. added annually. But property was probably estimated lower in
proportion to its value in 1845 than it was in 1835 or 1859, and a
calculation embracing the twenty-four years, would give a truer
criterion of the actual increase of wealth, The property of the
State in 1835 was valued at $530,653,524, ard the increase in twenty-
four years was $885,637,313, or for the whole period an average of
not quite seven per cent. per annum ; and, added yearly, of about
four per cent. per annum. At seven per cent., with the interest com-
pounded yearly, the State would have added to its wealth during the
twenty-four years, over $2,100,000,000, that is, over $1,200,000,000
more than was actually added to the wealth of the State by the labor
of all its inbabitants. The legal rate of interest demanded from
laborers over $1,200,000,000 more than they actually earned. Of
course, as a body, they could have had only a bare subsistence, and
large numbers of them must have been reduced to the condition of
paupers. The following extracts are taken from the Report of the.
New York Association for improving the Condition of the Poor, for
the year 1859, James Brown, President; James Boorman, James
Lenox, Horatio Allen, A. R. Wetmore, John C. Green, Vice Presi-
dents,

“JIt was shown in tbe Thirteenth Annual Report of this Association,
that, according to the ratios of population in the two countries
there were about two paupers in the wealthy and prosperous State of
New York, to one in Ireland, whose very nume has long been a syn-
onym for poverty and wretchedness. The stutement appeared so
improbable, that it was received with a general expression of
incredulity. Sinoce that period, pauperism appears to have augmented
more rapidly in our own State than it has decreased in Ireland. If
any reliance, therefore, is to be placed in Governmental Reports, that
unwelcome fact, so humiliating to our pride, having been confirmed
by the statistics of each succeeding year, can, with no show of reu-
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An estimafe of the increase of wealth in the State ot
Massachusetts, for fifty years, is contained in an article in
the May number, for 1847, of that deservedly celebrated

son, be longer denied or evaded. The Annual Report of the
Secretary of the State of New York, to the Legislature, of the
paupers relieved in the several counties, at the public expense, during
the past year, affords a basis for a comparison of our own pauperism
with that in Great Britain and Ireland, for the same period, of which
the following is the result :

Popalation, Paupers,
England and Wales......c...... 19,045,000 885,000
Bcotland......c.ccieeienenennian 8,035,000 115,218
Ireland.....ccceeveeecienecnnans 6,500,000 56,910
New York 8tate...cc.c.cceeeeendd 8,500,000 961,156

“]In other words, the pauperism of England and Wales was in the
ratio of four and siz-tenths per cent. of the whole population ; in
Scotland, three and nine-tenths per cent. ; in Ireland, about nine-tenths
of one per cent.; while in the great State of New York, which is fore-
most in population, enterprise and resources, the ratio is seven and
Jour-tenths per cent. Making, therefore, every reasonable allowance
for hypothetical inaccuracies in our State Statistics—for the figures
assumed are less than the returns would justify—and we are con-
fronted with the appalling fact, that the pauperism in this State is
some five per cent. in advance of that in Ireland; that is to say,
there are, according to the ratios of population, five paupers in this
State to one in that country. It is unnecessary to extend the con-
trast, or it might be farther shown, that the legal provision for the
relief of the New York paupers is greater per capita, than the govern-
mental allowance in Ireland, but proportionately less than the poor
" rates both of England and Scotland.

¢ Let it not be supposed that this dread phenomenon of pauperism
has come suddenly upon us. Statistics, on the contrary, show that it
has reached its alarming prevalence by a steady, gradual growth.
The census of the State from 1831 to 1851, and the pauper statistics
for the same period, exhibit the following results :

Increase of population in 90 years...........ceeeueee 61 per cent.
Increase of pauperism from annual tables during the
8ame perfod. . oo iienienneiarncenressencannns 708 per cent.,

¢¢In 1831, there was one pauper to every 123 persons: in 1841,
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periodical, Hunt’s Merchants’ Magazine. A few extracts
are made to show the difference between the amount of
property produced by the labor of Massachusetts during

there was one to every 89 persons; in 1851, there was one to every
24 persons; and this year (1856), there is one to every 17 persons.
Let the same ratio continue 15 years longer, and there will be one
pauper to every five persons; that ia, every five persons in the State
must support one pauper. Twenty years, reaching from January,
1831, to 1851, furnish as just a scale as can be obtained, by which to
gauge the succeeding 20 years. Indeed, the five yeara since 1851
show a still larger increase in the ratio of pauperism, so that at the
end of 15 years more, the 20 years from 1851 to 1871 would exhibit
even a sadder result than the number of years between 1831 and
1851. It is submitted, whether we should act from a blind confidence
in the perpetuity of our institutions, or from statistics gathered from
the steady action of a quarter of a century, on our history.’

¢ Since 1856, when the above statement in substance was first pub-
lished, pauperism has increased in the State above the ratio then an-
ticipated, so that the present proportion to the population is one
pauper to about 13} persons. Is it not astonishing tbat such facts
are unheeded ? It is idle to reason against facts, for if there is any
reliability in statistics, the facts themselves stand boldly in evidence.

‘Ireland and other foreign countries have doubtless been benefited
at our expense, by the deportation of their poor, and to them we
owe the bulk of our pauperism. . . . . . . . . . .

“But, in conceding this, let not the momentous fact be overlooked
that pauperism, 8o long regarded as an exotic, is actually germinating
in our own soil, with baneful luxuriance. The humilating proof of
this is placed beyond dispute by official statistics. Of the 130,150
paupers relieved in this city, in 1858, 50,251, or 88 per cent., were
natives ; and that this result was not attributable to the demoralizing
influencies of city life, is shown by the fact that, of the 261,156
State paupers, 104,744, or 41 per cent., of the whole number, were
natives of the United States. It is evident, therefore, that exclusive
of emigration, the ratio of our native-born paupers to the population
of our city and State is far beyond that of England and more than
double thatof Ireland. o .+ o ¢ o o o « o o o ¢ o o &

“Tt is the certain tendency of every financial revulsion, to throw
nultitades of the self-supporting, industrious classes down to a lower
level than they before eccupied. Nay, in the ordinary annual opera-
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fifty years, and the amount which would have accumu.
lated upon the capital employed during that period at six
per cent. interest.

“Tt is the object of this article to exhibit the progress
of wealth in Magsachusetts during the fifty yéars, from
1790 to 1840, as deduced from the six State valuations,
taken at intervals of ten years each. These valuations
" have the legislative sanction of the General Court, and
are the bases of apportionment of all State taxation for
the ten years following. They are prepared from the
returns furnished by the assessors of the several towns
and districts, and  are intended to embrace all the taxa-
ble property of the Commonwealth. They may be re-
lied upon as sufficiently correct for the purposes of
comparison, or of showing the progress of wealth during
these fifty years; at least they furnish the nearest approx-
imation we have to the true amount of wealth in the
State.”

The assessors’ valuation of the property in the State of

tions of labor, as affected by the seasons, and by the fluctuations of
supply and demand common in the most prosperous times, every
winter is full of perils to thousands of the respectable poor. Such
being the laws of labor, what schemes of economical science will
prevent their operation ? ) _ .
“But the subject presents itself in another aspect. The times are
always hard with large families, whose miserably insufficient wages
just keep them above starvation. By wonderful energy and manage-
_ ment, they contrive to live on, unaided, the greater part of the year..
But let them be overtaken with sickness, or by the usual contractions
of labor during the winter, which takes away their slender pittance,
and what is there between them and starvation? Théy have no
work, no savings to fall back upon, and their children and themselves
are perishing with cold, and hunger, and nakedness. It is not in
human nature to endure such an ordeal, unharmed, especially when
driven by stern necessity to consort with the outcast, and to be de-
- graded by public relief. Yet such, alas! is often the cqndition of
wany of the deserving poor.”—[Eb.] .
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Massachusetts in 1790, was $44,024,349, and in 1840, it
had increased to $299,880,388. The increase of wealth
in the Staté during fifty years was $255,855,989. In
Massachusetts the legal rate of interest is six per cent.
per annum, and the value of property is commonly esti-
mated by the per eentage income for which it can be
rented. Ifa house and lot, or a store and lot, will rent
for $600 per annum, besides the taxes and insurance, the
property is valued at $10,000, for the income from it is
equal to interest at six per cent. per annum on $10,000.

In Massachusetts, the banks are allowed to discount
paper at six per cent. In making loans, they take the
interest or discount from the notes for the time they have
to run. Take the value of the property in 1790, say
$44,024,349, and suppose it to have been loaned at six
per cent. per annum, on notes having six months to run.
In fifty years the interest on this sum would have
amounted to $885,524,246. Add the principal—i. e.,
$44,024,349, and we have a sum of $929,548,695. The
actual increase of wealth in the State during the fifty -
years, was but $255,855,989. Add to this the principal
or property of the State in 1790—¢. e., $44,024,349, and
the entire wealth of the State amounts to $299,880,388 ;
or not one-third as much as the accumulation on the same
capital would have been in fifty years at six per cent. in-
terest per annum. If, in 1790, the people of Massachu-
setts had rented their property of a foreign nation, and
agreed to pay interest an it half yearly at the rate of six
per cent. per annum, they would have been bound to pay
in the fifty years, about three and a half times more than
they earned during tbat period over and above their
living. The results of the establishment of this rate of
interest in the State, are manifest in the accumulation of
wealth in the hands of the few, and in the proportionate
destitution of the many.

According to a pamphlet containing a list of the
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wealthy men of Boston, and an estimate of the value of
their property, there are 224 individuals who are worth,
in the aggregate, $71,855,000, and upon an average,
$321,781 each. In this pamphlet no estimate is made of
any individual’s property that is supposed to amount to
less than $100,000. If we take the wealthy men in all
the other towns and counties in the State, and suppose
that there are 8,000 other individuals who are worth
only $30,000 each, their aggregate wealth would amount
to $90,000,000. Add this sum to the 871,855,000 owned
by the 224 men, and we have $161,855,000, or consider-
ably more than half the value of all the property of the
State. Such estimates are liable to be more or less in-
correct; but any one who will make an estimate of the
wealth of the town or village in which he resides, will
find that a very small proportion of the inhabitants are
worth more than all the rest. This is still more true of
large cities than it is of towns and villages.

If the estimate of the wealth of the 3,224 wealthy men
in the State of Massachusetts be correct, these men are
worth more than all the other inhabitants of the State.
Allowing the families of the 3,224 men to average five
persons each, they would constitute a population of
16,120 individuals. In 1840, the State contained a pdpu-
lation of 737,700. The 16,120 individuals 'would not be
two and one-fifth per cent. of the population, and yet
they would own more than half the wealth of the State.
If this estimate even approach the truth, it shows an
immense disproportion of wealth for the labor performed
by its owners; for it is impossible that they, or their
ancestors, whatever may have been their skill or industry,
can have performed the labor and made the improve-
ments which constitute this wealth. The interest on
money loaned, and the rent on property leased, are the
only means by which they could have aecumulated it.
$44,024,349 loaned on six months’ paper at six per cent.
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interest per annum, as interest is taken by banks, would
increase in fifty years to twenty-one times its original
amount. This increase would acorue to the lenders of
the money, by merely exchanging their money, or bank-
notes for the notes of individuals, and collecting the
interest. )

If the rate of interest on money in Massachusetts
were at one per cent. per annum, instead of at six per
cent., and the $44,024,349 were loaned on six months’
paper at one per cent. interest in advance, in fifty years
the money would accumulate $28,879,973. Add the
principal—¢. e., $44,024,340—and the sum would be
$72,904,322, instead of $929,548,595, the accumulation at
six per cent.

SEOTION V.
INTEREST ON NATIONAL AND STATE DEBTS.

Interest on money at six per cent. per annum, payable
half-yearly, will double the principal in eleven years,
eight months, and twenty days; but, for convenience,
we will call it twelve years. One thousand dollars lent
at six per cent., in twelve years, will accumulate to
$2,000; in twenty-four years, to $4,000; in thirty-six
years, to $8,000; in forty-eight years, to $16,000; in
sixty years, to $32,000 ; in seventy-two years, to $64,000 ;
in eighty-four years, to $128,000; in ninety-six years, to
$256,000; in a hundred and eight years, to $512,000 ; in
one hundred and twenty years, to $1,024,000. Multiply
this sum by 1,024, and it will give the accumulation for
one hundred and twenty years more; $1,024,000X1,024
=$1,048,576,000. Multiply this product by 1,024, and
we shall have the accumulation during the next one hun-
dred and twenty years, or for a period of three hundred

(]
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and sixty years — $1,048,578,000% 1,024 = $1,073,741,
824,000,
. A rate of interest on monsy at ohe per cent., payible
halfyearly, will double the principal in about sixty-nine
and a half years} but, for convenience, we will call it
seventy years. One thousand dollars lent at -one petr
oent., in seventy years will acoutnulate to $2,000; in a
- hundred and forty years, to $4,000 } in two handred and
ten years, to $8,000 ; in two hundred and eighty years,
to 816,000 in three handred snd fifty years, to $32,000;
or in three hundred and sixty years to, say, $37,574.

Deduct $37,5674 from the sccumulation on $1,000 at
8ix per cent., during the three hundred and sixty years
—i. e., $37,574 from $1,073,741,824,000, and the remain-
der is $1,073,741,786,426 ; which sum, a rate of interest
at six per cent. on $1,000 will accumulate over and above
the sum accumulated by a rate of interest of one per cent.
on $1000 during a period of three hundred and sixty
years. One dollar loaned at six per cent. per annum, the
interest collected and reloaned half-yearly for a period of
three hundred and sixty years, will accumulate the sum
of $1,073,741,824 ; while the same dollar loaned at one
per cent., and the interest collected and reloaned in the
same manner for the same period, will accumulate little
more than $37. One dollar loaned at six per cent. inter-
est per annum for a period of three hundred and sixty
years, would accumulate more than the assessed value of
the whole State of New York. The legal interest in the
State of New York is seven per cent., and one dollar
loaned at this rate for three hundred and sixty years,
would accumulate a greater sum than the valuation of
the whole United States. )

Suppose a foreign nation should lend to the government
of the United States $100,000 at seven per cent., bn ‘con-
dition that our government should give her bonds half
yearly for the payment of the interest, and the sum should
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accumulate for a term of three hundred and sixty years.
However prosperous our people might be, at the expira
tion of the period the whole property of the natioa would
not pay the debt. At seven per cent. interest, the debt
would double in about ten years. In three hundred and
sixty years, $100,000 loaned at seven per cent. interest
per annum wowld amount to $6,971,947,673,600,000; &

- much larger sum than the valuation of the property of the
whole world. These calculations make it evident that six
and seven per cent. interest cannot and ought not to be
paid by any nation.

We will make a calculation of interest at three per
oent. per annum, paid and reloaned halfyearly, as in the
former caleulations. If the United States should borrow
from England $100,000 st three per cent. interest, take
up her bonds every six months, and give new bonds,
adding in the interest, the debt would be doubled in
about twenty-three and a bhalf years. Bat allow it to
double in twenty-four years, and the $100,000 would accn-
mulatein three hundred and sixty years, to$3,274,800,000.
The annual interest on this sum at three per cent. would
be $98,304,000. The yearly payment of this sum of in-
terest would be caused by merely borrowing $100,000
for a period of three hundred and sixty years at three
per cent. per annum, adding the interest every six
months, This enormous debt would be occasioned by
the accumulative power -of interest, which it requires the
products of labor to satisfy and pay.

Suppose, when Virginia was settled in 1607, England
had sold to the first settlers the whole of the United
States for 81,000, and had taken a mortgage for this sum
covering the whole property, but instead of paying the
interest yearly at seven per cent. the settlers had agreed
to take up their bonds at the end of every six months,
and add in the interest. Allow the $1,000 and the
accruing interest to remain outstanding until 1860, and
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then become due. Although our prosperity has far
surpassed that of any other nation, yet our property of
every description would not pay the debt. Interest at
seven per cent. doubles the principal in ten years and one
month. In one hundred years and ten months the debt
would have amounted to$1,024,000 ; and in two hundred
and one years and eight months, to $1,048,576,000. Add
fifty years and five months to 1859, and the sum would
amount to $33,564,432,000. All the interest which would
have accumulated upon the $1,000 would not have in
creased the quantity of money or the property of thenation.
All the increase of the value of the property would have
been added by the labor of the people: but all their sur-
plus earnings have riot equalled the legal accumulation at
seven per cent. interest on $1,000 during this period.
The southern and western States depend upon the
yearly products of their labor for their wealth; they are
greatly impoverished by the amount of interest that they
are compelled to pay to our eastern and northern cities
for the use of money. A very large amount of the-capi-
tal stocks of western and southern banks, and a large
amount of western and southern State bonds, are owned
by capitalists in the northern cities and by foreigners.
The interest on these is constantly transferring the earn-
. ings of the pe0p1e of these States to a few capitalists in the
large cities and in foreign nations. All this would be
avoided by the establishment of proper monetary laws by
our own government. The government ought to furnish
money, by making a representative of the property of
applicants in their own States, and no State should be
compelled to pay to other States or nations millions of
dollars’ worth of products yearly for the use of money to
represent the value of its own property. For if there be
property in any State or country, there is a founda-
tion on which to establish a plenty of good money to
represent its value ; but -if there be no property there
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will be no inhabitants; and, of course, no use for
money.

Money has been instituted with such overwhelming
power, that it is almost universally understood to be the
actual capital, and the property and labor of a mnation
only representatives of the value of money. The news-
papers and periodicals of the day consider capital abun-
dant when money is plenty, and lament the want of capi-
tal when money is scarce. New States legalize high
rates of interest to induce capital, that is, money, to come
into them for investment. But the money is not capital,
for if the real capital did not first exist in these States in
sufficient amount to secure the money it would never go
into them. There could be no use for money in any part
of the world unless the capital first existed ; for there
would be nothing to buy, and the money itself could
afford no means of support, and would therefore be
entirely useless. But although a new State may have a
large amount of capital and improvements, the inhabitants
cannot exchange their property without money : it isim
possible for the people to make their exchanges by barter,
and no States take the products of labor for taxes: all
debts are payable in money. The people of every State
must have money for the transaction of business, yet
money is not their capital, it only represents the value of
their capital. Landed'property in any new State that is
competent to secure permanently a loan of $1,000, made
by a citizen of another State, and to secure the payment
of the interest yearly, is just as competent to secure per-
manently a like sum of paper money, if it were created
by the Government on purpose to make this loan. Where
actual capital exists, it would be as easy, under true
monetary laws, to make all the money necessary justly
to represent and exchange its value, as it is to furnish
measures to determine the quantity of products; and
there would be no more necessity for this nation to
depend upon England, or upon any other foreign coun-
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try, to furnish us with money to represent the valuo of
- our own capital, than there is for sending to the Czar of
Russia for some of his nobles to govern us.

SEOTION VL

NO ACCUMULATION OF PROPERTY BY LABOR EQUAL TO THE
ACCUMULATION BY THE LOAN QF MONEY AT SEVEN
PER CENT. INTEREST.

Although the business of a natien be conducted in
good faith, and all contracts be fulfilled according to law,
and no scarcity of money be induced, yet a legal rate of
interest of seven per cent. per annum, will inevitably con-
centrate the wealth in a few hands.

To show that interest at seven per cent. will accumu-
late property far more rapidly than it can be earned by
labor, suppose a nation of one thousand individuals. We
will use this miniature nation in illustration, because the
operation of the laws will be more readily seen upon so
small a community ; but the effects would be similar upon
a great nation. The thousand persons %ettle in a new
country, and engage in various occupations, agricultural,
manufacturing, mercantile, ete. At the settlement

. of the eolony, we will suppose the colonists to be worth
an equal amount of property, so that one shall possess no
superiority over another. Each pursues some lawful and
useful business, without entering into any speculation
whereby a fortune may be gained without labor. No
one has any means of support besides actual production,
except the legal interest of seven per cent. on money

. loaned, or rent at the same rate on money invested in
property. All are diligent in their several occupations,
and thus each contributes to the general well-being.

Two mechanics, just come of age, are desirous of acou-
mulating large fortunes. They are good workmen, and
each is able to earn a dollar a day over and above his ex-
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penses. Every six months they loan the money thus
earned at seven per oent. interest, the interest payable
half yearly. They set their affections upon being rich,
and therefore de not burden themselves with & house and
family. These men earn an average of a dollar a day,
beside their expenses, three hundred days in each year,
during forty years and four months. Their age is then,
sixty-one years and four months. Each earns by labor $300
per year for forty years, or, for the whole period, $12,100
—together, $24,200. The interest on their earnings,
loaned half yearly, for a period of forty years and four
months, accumulates an amount which will be seen by
reference to the following table. Interest at seven per
cent, per annum, paid and reloaned bhalf yearly, accumu-
lates a sum equal to the principal in ten years and one
month,

TABLE.
INTEREST AT SEVEN PER CENT. on $300.

15t balf year they earn Amount brought up $1,308 74
by their labor....... $300 00 | 5th half year’s labor.. 800 00

@ months’ interest at 7 .
percent............ 10 50 1,608 74
— . \ 1 N
310 50 6 months’ interest. . ., 56 80

94 half year's labor..... 800 00 1,665 04

) 610 50 | 6th half year's laber... 800 00
6 months’ interest..... 21 87

1,965 04
631 87 (6 months’ interest..... ~ 68 18
8d half year’s labor... 800 00

BL T\ Ll voarts labor.... 300 00

6 monthe’ interest..... 82 61 -
964 48 2,833 83

4th half year’s labor... 800 00 | 6 months’ interest..... 81 68
1,264 48 2,415 50

6 months’ interest. . .. 44 26 | 8th half year's labor... 300 00
1,808 74 2,718 50
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Amount brought up $2,715 504
6 months’ interest..... 95 04

2,810 54

9th half year’s labor.l .. 800 00

3,110 b4
108 87

3,219 41
300 00

6 months’ interest. ....

10th half year’s labor. .

8,519 41

6 months’ interest..... 128 18

3,642 59
800 00

8,942 59
187 99

11th half year’s labor. .

6 months’ interest.....

4,080 58
300 00

4,380 58
158 82

'lﬂth half year's labor. .

6 months’ interest.,...

4,533 90
18th half year’s‘ labor.. 800 00

4,838 90
-169 18

5,008 08
300 00

5,308 08
185 61

6 months’ interest. ....

14th half year's labor. .

6 months’ interest. . ...

5,488 69 |

INCREASE OF PROPERTY BY LABOR

~ Amount brought up $5,488 69
15th half year’s labor.. 800 00

5,788 69-

6 months’ interest..... 202 60

5,991 29

16th half year’s labor.. 800 00

6,201 29
220 20

6,511 49
300 00

6,811 49
238 40

6 months interest.....

17th half year’s labor. .

6 months’ interest. ... .

7,049 89

18th half year’s labor.. 300 00

7,349 89

6 monthg’ interest..... 257 25

7,601 14

19th half year’s labor.. 300 00

7,907 14
276 15

8,183 89
300 00

6 months’ interest.....

20th half year’s labor. .

8,483 89

6 months’ interest..... 49 49

8,633 88

Add one month’s labor. 50 00

$8,5683 38

In the first ten years and one month, the two men earn

by their labor. ...

..........

teeeeccscscccrinne

Interest thereon during this period...

$6,060 00
2,533 38

8,688 38

tseccscscceccnne

In the 2d ten years and one month, the interest on this

sum equals the principal.,..eecveer veercnnscecnss

8,583 88

——

17,166 78
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Amount brought over......cco00eiucesnrccconcnns
2d 10 years and 1 month’s labor,%nd interest thereon..

3d « - S T
8d “ labor and interest therebn cee
4th “ Interest...ecececveanaccces

4th “ labor, and interest thereon . .

In 40 years and 4 months the men earn by their labor. .

129

$17,166 "6
8,583 38

25,750 14
25,750 14

51,500 28
8,588, 88

60,088 66
60,083 66

120,167 33
8,683 88

— O

128,750 %0
24,200 00

Remainder accumulated by interest. .oecoee-oeeess....$104,550 70

The interest on the sum, $24,200, earned by their
labor is $104,550 70—over four and a quarter times more
than they have earned by their labor. Suppose the two
men to live twenty years and two months longer—that
is, to the age of eighty-one years and six months—and

continue to loan their money. During this
would double twice.

ThuS. . sseeeesscscascsoescassscncssossosnssanses

10 years and one month’s interest....c..o000eereeaes

2d 10 years and one month’s interest. ... cooeeeeess

Total accumulation in 60 years and 6 months........
The two men do not labor during the last 20 years and
2 months, and -expend for their living during that
penod.

In 40 years and 4 months, they earn by their labor
$24,000, and live twenty years and 2 months on their
money without labor

Subtract money earned by labor....ccveiveieecnnnn

Remainder accurgulated by interest on $24,200......
6%

period it

$128,750 70
128,750 70

257,501 40
264,501 40

$515,002 80

15,002 80
500,000 00

24,200 00
$475,800 00
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Every dollar of the $475,800 is earned by the labor of
others and given to the two men, as the legal interest
upon $24,200. These men live laboriously, and work for
a very moderate compensation. They take only the
legal rate of interest, and do not demand the principal
of the money as long as the interest is paid. Neither
do they enter into any speculations. It is, therefore,
gaid, that labor earns their large fortunes. Cases similar
to this are often brought to prove that an industrious
man may, by his labor, accumulate a large property.
That this conclusion is erroneous, is manifest from the
foregoing table, by which it appears, that more than
nineteen out of twenty parts of the large fortunes of
these men are earned by others, and paid to them to
satisfy the legal interest on their loans of money.

Now let us suppose the intereston money to be one per
cent., and, with this difference only, these two men to be
placed in the same circumstances in which they have
been already described. , They earn over and above their
expenses a dollar a day, three hundred days in each year,
during a period of forty years and four months. They
loan their earnings at the legal rate of interest, (one per
cent.,) and collect and reloan the interest half-yearly.

TABLE.

INTEREST AT ONE PER OENT. ON $300.

1st half year’s labor.... $300 Q0| Amount broughtup*+ 604 51
6 month’sinterest at 1 per 8d half year’s labor... 800 00
O8Nk e eeericenonanne 1 50 .

904 51
801 501 6 monthe’ interest. . ... 459

2d half year’s labor.... 300 00 .
601 50 909 08
6 months’ interest. .... 3 01 4th half yw’l labor. .. 800 00

604 51 . 1,309 08

R
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Amount brought up $1,809 03
6 months’ interest. . ... 8 05

1,215 08
- 300 00

1,616 08
7 58

1,522 66
800 00

1,822 66
911

———

1,881 71
800 00

2,181 1
10 66

5th half year's labor. ..

6 months’ intepest. ,...

6th half year’s labor...
6 months’ interest.....

%7th half year’s labor. ..

6 months’ interest ....

2,142 43
800 00
2,442 43
12 21

2,454 64
300 00

2,764 64
18 71

2,768 41
800 00

8th half year’s labor...

6 months’ interest. ....

9th half year’s labor...

6 months’ interest.....

10th half year’s labor..

8,068 41
15 84

3,088 15
800,00

3,388 75
16 92

r—

8,400 67
800 00

8,700 67

6 months’ interest.....

11th half year’s labor..

6 months’ interest.....

12th half year's labor..
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Amount brought up §8,700 67

LEGAL INTEREST.

6 months’ interest..... 18 50
8,719 17

18th half year’s labor.. 800 00
4,019 17

6 months' interest..... 20 10
4,089 97

14th half year’s labor.. 800 00
4,389 27

6 months’ interest .... 21 69
4,360 96

15th half year’s labor.. 800 00
4,660 96

6 months’ interest..... 23 80
4,684 26

16th half year’s labor.. 800 00
4,984 26

6 months’ interest,.... 24 93
5,009 18

17th half year’s labor.. 300 00
5,809 18

6 months’ interest..... 26 55
: 5,335 18
18th half year's labor.. 800 00
5,685 78

6